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November 14, 2005

To the Honorable Mayor and City Council of the
City of Grosse Pointe Woods, Michigan

The Comprehensive Annual Financial Report (C.A.F.R.) of the City of Grosse Pointe Woods,
Michigan, for the fiscal year ended June 30, 2005 is submitted herewith, in accordance with provisions
of Section 8.7 (Charter) of the City of Grosse Pointe Woods and the rules and regulations as put
forward by the State of Michigan Department of Treasury. This report was prepared by and is the
responsibility of the City’s Finance Department. This document represents the official report of the
City’s financial operations to its residents, elected officials, employees, investment firms, banks and
rating and regulatory agencies and other interested parties. The data as presented in the report is
accurate in all material respects, is shown in a manner designed to clearly and fairly set forth the
financial activity of all the various funds established and utilized by the City and that all disclosures
have been included to enable the reader to gain the maximum understanding of the City’s financial
operations. The independent auditing firm of PricewaterhouseCoopers L.L.P performed the annual
audit of the City of Grosse Pointe Woods financial statements and has issued its unqualified opinion
here within,

Format

The Comprehensive Annual Finangial Report is presented in three sections: introductory, financial and
statistical. This narrative details the Finance Director’s letter of transmittal and introduces the reader to
the City’s financial background, the legal requirements he is expected to follow and details of
financial/economic events that occurred during the year and impacted the financial statements. It is
important to note that this letter complements the management and discussion analysis which is found
in the financial section. The introductory section also includes the municipality’s organizational chart
and a list of principal officials. The financial section includes the management discussion and analysis
of the basic financial statements and the combining and individual fund statements, schedules and
accompanying footnotes to the financial statements, and most importantly the auditor’s opinion on the
financial statements and schedules. The statistical section, which is unaudited, includes selected
financial and demographic information, where practical, presented on a multiyear basis. Also included
in the statistical section are filings required by the United States Securities and Exchange Commission
depicting necessary disclosures in regards to the 2004 Park Refunding Bonds, 2003 Water and Sewer
Revenue Bonds and the 2003 Water and Sewer Refunding Bonds.




City of Grosse Pointe Woods
Letter of Transmittal
June 30, 2005

This document consists of management’s representations concerning the finances of the City of Grosse
Pointe Woods. Consequently, management assumes full responsibility for the completeness and
- reliability of all the information presented in this report. To provide a reasonable basis for making
these presentations, City management has established a comprehensive internal control framework that
is designed both to protect the government’s assets from loss, theft, or misuse and to compile sufficient
reliable information for the preparation of the City’s financial statements in conformity with generally

- ) _ . . .
accepted accounting principles. Because the cost of internal controls should not outweigh their
benefits, the City’s comprehensive framework of internal controls has been designed to provide
reasonable rather than absolute assurance that the financial statements will be free from material

- misstatement. As management, we assert that, to the best of our knowledge and belief, this financial
report is complete and reliable in all material respects.

- Reporting Entity

This report includes all funds for which the City’s elected officials have operational and financial

authority. This authority implies that the elected and administrative officials are legally responsible for
- establishing and implementing the fiscal policies and overseeing the financial management of the City.
Where required, actual results of individual government funds are shown with its original/amended
budgetary appropriations. This required disclosure allows the reader to compare the effectiveness of
the administration to stay within the spending guidelines (budget) established by the Mayor and City
Council during the budget process and to disclose other variations that may occur during the course of
the fiscal year.

Legal Requirement

This report has been prepared pursuant to and in compliance with Michigan Department of Treasury

regulations, which, in part, requires that an annual independent audit of the City’s financial records of

- accounts and transactions be performed. The opinion by the City’s independent auditor,
PricewaterhouseCoopers L.L.P. dated October 21, 2005, on the basic financial statements and
individual fund statements and schedules is included in the Financial Section of this report. A

- separately issued Single Audit Report previously completed for the Federal Grant Fund is no longer

required under the Federal Single Audit Act. Total federal grant expenditures of ($81,447) were less

than $500,000, which is the minimum expenditure limit, needed to be subject to the regulations of the

- Single Audit Act.
Consistent with previous years, it is the intent and responsibility of the Administration to effectively
adhere to the fiscal policies and initiatives established by the City Council while remaining cost-

-

efficient and responsive to the needs of the residents. Many of the financial policies and procedures
established by the City Council are detailed in the City’s annual budget. In accordance with the City
Charter, the City Administrator by April 1st will have presented his budgetary estimates of revenues
- and expenditures of all the City’s funds (excluding Trust & Agency Funds) to the Mayor and City
Council. These estimates are then forwarded to the City’s Finance Committee, which performs a
thorough review of the operational, financial and capital components of the budget. Upon completing
their review the budget with recommendations is presented back to the Mayor and City Council for
their review and comments. The proposed budget document is formally approved by the Mayor and
City Council no later that the third Monday in May. Throughout the course of the fiscal year the
Finance Committee may review any significant changes to the original budget document as
m recommended by the City Administrator. Per the City Charter the Mayor and City Council must
formally approve any adjustments to the budget. This process allows the City to remain flexible to
changes in the revenue and expenditure patterns that occur throughout the year as well as keeping the
- elected officials updated on the financial condition of the City. Following the passage of the budget, a
' summary of the completed document is made available to all of the residents through a quarterly
newsletter published by the City as well as in the community’s local newspaper.

3
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City of Grosse Pointe Woods
Letter of Transmittal
June 30, 2005

The City’s long-term financial stability as shown by the positive fund balance(s) in its major funds is
the result of a strong and continuous commitment to fundamental principles of fiscal integrity
accomplished by the following: (1) periodic reviews of budgetary and financial controls/policies by all
members of the Administration and as well as members of the City’s Finance Committee; (2) long-
term financial planning with bench marks for optimal fund balance levels; (3) continued excellence in
financial reporting; (4) adherence to the annual financing of its capital projects program; (5) ongoing
examination of the City’s tax base both residential and commercial to ensare a continual focus on
projects and developments which strengthen and enhance the tax base and (6) restricting the annual
installment of long term debt (general long-term obligation(s)) to less than two mills of taxable value.
The City’s ability to maintain a manageable debt burden has allowed it to have the necessary financial
resources to continue to provide a full compliment of activities and services to its citizens,

The City's financial staff undertakes an annual review of its operating, technical and reporting systems.
Whenever possible, steps are continually taken to strengthen the City’s set of internal controls to ensure
that its assets are properly accounted for. Presently all of the principal functions of the City Finance
Director’s office are fully automated with all members of the staff crossed trained to operate the
various operating systems of the department.

In developing and/or changing the accounting system, consideration is given to the adequacy of
internal accounting controls. Internal accounting controls are designed to provide reasonable assurance
regarding:

1. The safeguarding of assets against loss from unauthorized use or disposition.

2. The reliability of financial records for preparing financial statements and maintaining
accountability for assets and liabilities, :

The concept of reasonable assurance recognizes that the cost of implementing a control should not
exceed the benefits likely to be derived, and the evaluation of costs and benefits requires estimates and
judgments by management. As demonstrated by the statements and schedules included in the financial
section of this report, as well as the information provided with the management and discussion section
the City continues to meet its responsibility for sound financial management.

Concurrent with the budget process, the City also prepares an annual capital improvement document,
which details all major expenditures (in excess of $1 0,000) for all of the City buildings and equipment,
and infrastructure needs. This comprehensive document allows for the evaluation (by the construction
committee) of current capital project priorities as well as for the continuous review of future objectives.
Since implementing the program the City has expended in excess of twenty-three million dollars on
infrastructure improvements without having to increase its millage rate or raise user fees to specifically
finance these projects. During 2004-05 fiscal year the City finished the installation of the 5.3 million
water line improvement financed by the issuance of the 2003 revenue bonds.




City of Grosse Pointe Woods
Letter of Transmittal
June 30, 2005

Economic Condition (Property Tax Base)

The financial statements, as presented in this report, demonstrate the ability of the City Administration
to effectively stay within the fiscal guidelines and policies as adopted by the City Council. One
measure of the City Administration’s effectiveness to deliver public services, while remaining cost-
effective and responsive to current economic conditions, is to examine the relationship of taxable
values to the adopted millage rates. The following table shows that over the past five years the total
actual tax burden to the residents has increased on a per annum average of 3.8%. This is a combination
of both the assessment and millage increases. The taxable value for 2004-05 showed a 2.3% increase
from the previous year. Aside from the annual increase in the cost of living factor other reasons for the
rise in taxable value was due to the numerous construction and remodeling projects that occurred
during the year on both commercial and residential properties.

At this time, the biggest problem facing all communities in the State of Michigan is the discrepancy
that is arising between the actual value of houses, State Equalized Value (S.E.V.) versus the taxable
value on which millage is applied. Since the passage of Proposal A, the 2004-05 fiscal year marks the
tenth consecutive year the actual market values on property (state equalized value) were reduced for
taxation purposes due to the limitations placed on property values by Proposal A. The voters of the
State of Michigan in an effect to curb rising property taxes approved Proposal A on March 15, 1994,
The proposal capped market value increases to the lessor of (1) change in the Consumer Price Index or
(2) 5% if the C.P.1. increases over that percent. Once again during the past year, the fair market values
of property within the City excluding increases in new construction or home improvements rose in
excess of the C.P.I. making it necessary for the City to tighten its budget position since the C.P.I.
increased for the year by a nominal 1.5%.

Aside from reducing the market value on property that a community may levy a millage upon many
communities are also facing the problem at being near or at their maximum charter millage amount.
Due to another State Act (Headlee 1979), which in general impacts the available amount of millage a
City may have available many communities are now in difficult financial positions due to
compounding effects of both Proposal A and no longer having the ability to increase millage to original
charter limits without first going to a vote of the residents.

Even with the State’s economy experiencing an economic decline the City has continued to see an
increase in both taxable and State equalized values. The decision to shghtly reduce the City’s millage
rate even with the nominal increase in taxable value demonstrated the City’s ability to sustain an
operating budget similar to previous years despite an minimal increase in tax revenues. Since the
passage of Proposal A, in 1994, Taxable Valuations in the City have increased $225,728,160 in
comparison to the true market value increase of $450,554,910. This spread between market and
taxable values helps demonstrate the negative effects that Proposal A has had on property tax revenues,
During the fiscal year 2004-05 the 2.3% increase in taxable value assessments was able to generate
sufficient revenues without having to increase the millage rate. However, it also took increases in
revenues in other arcas and the ability to utilize a portion of the prior year’s fund balance for the City to
balance its budget which was impacted by double digit increases for employee health care, building
improvements and pension obligations.
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Taxable Millage
Valune Rate

Fiscal Year
2004 $ 778,924,550 12.99
2003 747,319,492 13.03
2002 723,570,579 13.03
2001 688,453,470 13.03
2000 652,775,870 13.03

Property tax revenues for fiscal year 2004-05 represented 66.6% of the total amount of General Fund
operating revenues, which was a 2.9% increase when compared with previous years percent of 63.7%.
With the taxable value of the City's tax base being 95% residential, Mayor/Council and Administration
in order to reduce the impact taxes have the residents, must continue to (1) find alternative revenue
sources, (2) re-examine the services currently being offered to the residents, (3) prioritize services and
programs currently being rendered to the residents (4) expand the scope of self insuring the City in
several areas (worker’s compensation, property & liability coverages and health insurance) and (5)
Continue to explore opportunities to combine joint public services/capital purchases with the
neighboring communities.

In accordance with the City Charter the City may levy up to 20 mills. As discussed earlier, the Headlee
Act, which amended the State Constitution in regards to property tax relief, has forced the City to roll
back its 20 mills to 14.2040 mills. As of June 30, 2005 the City has 2.1103 of unused millage to
finance future operations and infrastructure improvements. Proposed tax legislation, which has been
pending in the Michigan House of Representatives, if enacted, could further reduce the maximum
millage allowed. This legislation, in part, could also result in immediate or phased-in tax exemption of
all or a portion of the personal property located within the City. This specific change would affect
approximately $188,930 of tax dollars currently received by the City. Also, with no immediate
improvement with the State’s financial position the City is once again facing a possible reduction in its
State Shared Revenues. With the State’s economy still facing severe financial problems, the City will
have to further tighten its General Fund budget to stay within its revenue base.

City Officials remain deeply concerned with the impact that any future legislation will have on
real/personal property assessments within the community and the compounding effect it will have on
tax revenues to finance City operations. With the voter’s approval of Proposal A, market/inflationary
assessment increases have been capped and property taxes held in check on residential properties. The
formula used to compute State Sales Tax monies distributed back to the municipalities was amended
by the legislature in 1998. The law now categorizes sales tax distributions as either statutory or
constitutional distributions. The constitutional portion of the distribution can only be amended bya
general vote of the people. However, the statutory portion can be amended by the State’s legislature.
With the state’s economy still being severely impacted by the downturn in the automobile
manufacturing sector local governments will have to continue to lobby their State Representatives that
any reduction in the statutory distribution of revenue sharing dollars will have a drastic impact on their
operating budgets.
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Administrative Summary/Major Initiatives
During the preparation of the 2004-05 annual budget, the Mayor and City Council emphasized several
areas for the Administrative Officials to concentrate their efforts on. As shown below they were.

1. Completion of the water line replacement/renovation on Mack Avenue.
2. Review of the Capital Improvement Program.

3. Expansion of Recreational Activities/Programs.

4. Increase usage of Information Technology.

5. Development of R.F.P. for financial software.

After reviewing several construction options the City began the second year of replacing its Mack
Avenue water line. The construction of this major transmission line was completed over a eighteen
month period. With Mack Avenue being the principal commercial street in the City, the
Administration, Elected Officials and business owners were able to jointly work together in minimizing
the impact the project would have on the financial health of the business district.

Several years ago the Administration developed a comprehensive listing of the entire infrastructure
within the City. In doing so, the City was able to determine the financial resources it would take to
maintain the infrastructure on an annual basis. To date the Elected Officials have continued to dedicate
several million dollars annually to maintain the City’s infrastructure and without the necessity of
having to issue additional debt or increase millage. This undertaking is most impressive when
considering the continual decrease in State Shared Revenues and the fiscal impact that Proposition A
and the Headlee Act have had on property taxes.

Over the past several years the City has made a concentrated effort to increase the year round activities
offered by its Parks/Recreation Division especially with the availability of an Activities Building at its
52-acre Lakefront Park. In recognizing the increased demand for recreational activities the City has
worked to develop a varicty of programs/activities which will attract residents of all age groups,

In working to keep current with continuing technology changes now occurring the City has made a
strong commitment to invest in upgrading its information/computer systems. Not only are all
departmental employees of the City now utilizing technology to perform their everyday activities but
are also required to participate in additional training to become more creative and productive in their
use of technology. Over the past couplie of years, the City has concentrated on implementing a detailed
Geographic Information System that allows employees and citizens alike the ability to obtain a wide
variety of data on a parcel(s) of property, located anywhere in the City.

The City’s current financial software has been used in excess of twenty (20) years, In order for the
City to take advantage of new technology, the City is in the process of performing a detailed analysis
of its needs, and the development of a comprehensive software proposal, that will allow it to procure a
system that will support all of the City’s users.

The City’s full-time labor force as of June 30, 2005 included 102 full-time employces, 35 permanent
part-time and approximately 150 seasonal employees. The City has multi-year contract agreements
with all of its 4 labor associations through the end of fiscal year 2006-07. Full-time employees who are
not covered by a bargaining agreement have individual at will employment contracts with the City.



City of Grosse Pointe Woods
Letter of Transmittal
June 30, 2005

As always, the City’s highest priority is to continue to provide to its residents the highest level of
public services while operating within its budget. As expected the operational costs of many of these
services and programs have increased; however, the City has, whenever possible, managed to keep
such increases to a minimum. Whereas the City once again realized a cost reduction in its workmen’s
compensation insurance coverages, it sustained a significant increase in both its pension contribution
and health requirements. With the signing of the new solid waste agreement the City saved substantial
dollars in rubbish disposal costs resulting in a reduced solid waste millage rate. In cooperation with its
elector officials, the City has been able to maintain a comprehensive capital improvement plan for all
of its infrastructure and other capital assets. The City in consortium with other communities has been
working to minimize the effect of rising water and sewer rates. For the first time in almost a decade,
the City had to increase its rates, which on average amounted to a ten (10%) increase.

Future Qutlook

The City continues to retain its status as both a well respected and one of the most desired areas to live
in Southeast Michigan. Elected Officials, Administration and the members of the various committees
and commission are always looking at innovative and productive ways where it can maintain the
viability of its commercial district, repair and update its infrastructure, retain residential home values
and still attract younger families to reside in its community. The challenge to the City is to continue to
provide the multitude of public services, while complying with increased Federal and State regulations
and financing a operating budget with both property tax dollar restrictions (Proposal A) and a State
economy that has yet to recover from prior years recession.

Over the past two (2) years the City has placed an emphasis on the planning and re-zoning of both its
residential/commercial property given the necessity to maintain an increase in the City’s tax base. To
assist the administration in this endeavor, the City has utilized a professional planner. Interaction and
greater long-term planning with the various proprietors in the commercial district will have to increase
if the existing establishments are to retain a viable resource. For many years the City has united itself
with the other surrounding communities to provide emergency ambulatory services, rubbish removal,
health insurance and recreational activities. But as the availability of the property tax dollar erodes the
City will need to continue its attempt to increase its interaction with its neighboring communities to
seek alternative solutions to such issues as infrastructure replacement, equipment purchases, labor
agreements and the staffing of day to day operations.
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PRICENVATERHOUSE(COPERS

PricewaterhouseCoopers LLP
PricewaterhouseCoaopers Plaza
1800 St. Antoine Street

Detroit, M| 48226-2263
Telephone (313) 394 6000
Facsimile (313) 394 6555

Report of Independent Auditors

To the Honorable Mayor and City Council
City of Grosse Pointe Woods, Michigan

In our opinion, the financial statements of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of the City of Grosse Pointe Woods,
Michigan (the “City™), which collectively comprise the City’s basic financial statements as listed in the
table of contents, present fairly, in all material respects, the respective financial position of the
governmental activities, the business-type activities, each major fund, and the aggrepate remaining
fund information of the City at June 30, 2005, and the respective changes in financial position and cash
flows, where applicable, thereof for the year then ended in conformity with accounting principles
generally accepted in the United States of America. We also have audited the aggregate nonmajor
governmental funds, the aggregate nonmajor enterprise funds, and the fiduciary fund type as of and for
the year ended June 30, 2005, as displayed in the City’s basic financial statements. These financial
statements are the responsibility of the City’s management; our responsibility is to express opinions on
these financial statements based on our audit. We conducted our audit of these statements in
accordance with auditing standards generaily accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States of America. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements, assessing the accounting principles used and significant
estimates made by management, and evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinions.

The management’s discussion and analysis and the required supplementary information on pages 13
through 26 and 58 through 64, respectively, are not a required part of the basic financial statements but
are supplementary information required by the Governmental Accounting Standards Board. We have
applied certain limited procedures, which consisted principally of inquiries of management regarding
the methods of measurement and presentation of the supplementary information. However, we did not
audit the information and express no opinion on it.
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Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City’s basic financial statements. The accompanying information identified
in the table of contents as combining and individual nonmajor fund financial statements and
supplemental data section are presented for purposes of additional analysis and is not a required part of
the basic financial statements. The combining financial statements have been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, are fairly stated in
all material respects in relation to the basic financial statements taken as a whole. The supplemental
data section has not been subjected to the auditing procedures applied in the audit of the basic financial
statements and, accordingly, we express no opinion on it.

/M‘;ﬂw 11)0

October 21, 2005
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City of Grosse Pointe Woods, Michigan
Management Discussion and Analysis
June 30, 2005

As management of the City of Grosse Pointe Woods, we offer this narrative overview and analysis of the
financial activities of the City for the year ended June 30, 2005. Readers are encouraged to read it in
conjunction with the letter of transmittal, which is located at the beginning of this report, and the
accompanying basic financial statements,

FINANCIAL HIGHLIGHTS

Government-Wide

1)

2)

3)

4)

The total assets of the City exceeded its liabilities as of June 30, 2005 by $41,908,484 (shown as
total net assets). The increase of $2,293.860 from the previous year was due to an increase in net
assets from governmental activities of $1,748,512 along with an increase in net assets from
business type activities of $545,348.

The 20-year $5,300,000 revenue bond (Mack Avenue Water Line Replacement Project) was
completed on schedule and came in $800,000 less than originally estimated. This allowed the
City to commence an additional capital project without having to utilize operating funds, The
City’s excellent credit rating saved the users of the water system an estimated $500,000 in interest
expense.

At the close of the fiscal year, the City’s governmental activities reported combined ending net
assets of $23,061,336. Of this amount $4,080,522 is reported as unrestricted. The remaining
balance of $18,980,814 is a combination of dollars invested in capital assets of $12,611,930 and
restricted for debt service and community programs of $6,368,884.

Principally due to double digit increase in pension and health care expenditures, the City’s
increase in net income ($1,748,252) was $917,382, less than the net income as of June 30, 2004,
$2,665,634.

General Fund

1

2)

The City’s General Fund despite another reduction in State Shared Revenues and a major increase
in pension benefit required contributions for the first time in several years was still able to record
a increase in fund balance of $1,831.

At the end of the fiscal year the General Fund had an unrestricted fund balance of $4,889,093 of
which $4,089,093 was undesignated. This was a nominal increase of $1,831 but given the poor
economic condition of the State the City considered it an important accomplishment to finish with
positive results,
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City of Grosse Pointe Woods, Michigan
Management Discussion and Analysis
June 30, 2005

OVERVIEW OF THE FINANCIAL STATEMENTS

This comprehensive annual financial report consists of a series of statements: 1) government-wide
financial statements, which focus on the City as a whole, 2) fund financial statements, which provide a
more detailed view of the City’s major funds, 3) notes to the financial statements, which provide
additional information that is essential to gain a full understanding of the data presented in the financial
statements themselves and 4) statistical section , an unaudited section of financial and demographic
information presented on a multi-year basis.

Government-Wide Financial Statements consist of the Statement of Net Assets and the Statement of
Activities and provide readers with a broad overview of the activities of the City as a whole. One of the
more important questions citizens and other readers of the financial statements often ask is “Is the City as
a whole better or worse off this year than it was a year ago?” In other words, did the overall financial
condition of the City improve or decline over the course of the past year. The government-wide
statements report information in a manner that is intended to help answer this question.

The government-wide statements are prepared using the full accrual basis of accounting, which is similar
to that employed by businesses in the private sector.

The Statement of Net Assets presents information on all of the assets and liabilities of the City, with the
difference between the two reported as nef assets. Net assets can be thought of as one way of measuring
the financial strength of the City. Increase or decreases in net assets over time may serve as a useful
indicator of whether the financial condition of the City is improving or deteriorating.

Non-financial factors such as changes in the property tax base, population and condition of roads and
bridges must also be considered when assessing the financial condition of the City.

The Statement of Activities presents information showing how the net assets of the City have changed
over the course of the most recent fiscal year. All changes in net assets are recognized as soon as the
underlying transactions take place, regardless of the timing of the related cash flows. As a result, certain
revenues and expenses reported in these statements are related to items that will only result in cash flows
in future years. Examples of such items are uncollected property taxes, accrued interest payable on long-
term debt and earned but unused sick and vacation leave.

The government-wide financial statements segregate the activities of the City into two categories: 1)
governmental activities and business-type activities. The basic services of the City are classified as
government activities and are financed primarily through property taxes, user fees and intergovernmental
revenues. Functions reported in this category include general government, legislative, law enforcement
and judicial, public safety, public works and parks/recreation. Business-type activities operate like
private businesses and are intended to recover the majority of their costs through user fees.

Fund financial statements are separate groupings of related accounts that are used to maintain control over
resources that have been segregated for specific purposes. Each fund of the City is considered a separate
accounting entity for which a self-balancing set of accounts is maintained. Certain funds are established
in accordance with State law while others are required by bond or grant agreements or are established at
the discretion of management to enable it to more easily manage and report on the activities of the many
programs of the City. All the funds of the City can be divided into one of three categories: government,
proprietary or fiduciary.
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City of Grosse Pointe Woods, Michigan
Management Discussion and Analysis
June 30, 2005

Governmental Funds are used to account for most of the basic services provided by the City and report
essentially the same functions as those reported as governmental activities in the government-wide
financial statements. Governmental funds are accounted for using the modified accrual basis of
accounting, which focuses on the short-term inflows and outflows of cash and other financial assets that
can be readily converted into cash with the balances of them available for spending at year-end. Because
the focus of the governmental fund financial statements is narrower in scope than that of the government-
wide financial statements, reconciliations are provided in both the governmental fund balance sheet and
operating statement to help the reader better understand the relationship between the two.

All of the governmental funds of the City are categorized as either major or nonmajor for presentation in
the financial statements, The purpose of such segregation is to focus the attention of the reader on the
more significant funds of the City. A fund is considered major if it assets, liabilities, revenues or
expenditures meet or exceed certain percentage thresholds in relation to all governmental funds taken as
whole. The thresholds used to determine a fund’s status as major or nonmajor are set forth in GASB
Statement No. 34. Information regarding major funds is presented separately in the basic financial
statements while data for all nonmajor funds is combined into a single, aggregated presentation. The
General Fund and the Wayne County Combined Drain Fund are the only major governmental funds of the
City. Individual fund data for each of the nonmajor governmental funds is provided in the form of
combining statements elsewhere in this report.

Proprietary Funds are classified as either Enterprise Funds or Internal Service Funds and are accounted
for using the full accrual basis of accounting, Enterprise funds are used 1o report the same functions as
those presented as business-type activities in the government-wide financial statements and include
Parking, Water/Sewer, Boat Docks and Commodity Sales. fnternal service Junds, on the other hand, are
used to centrally account for services provided to other City departments and include Workmen’s
Compensation, Motor Vehicle, Management Information System and Building Authority. Because the
Internal Service Funds predominately benefit governmental rather than business-type functions, they have
been included within the governmental activities in the government-wide financial statements. Data
regarding the Internal Service Funds has been combined into a single, aggregated presentation in the basic
financial statements. Information regarding the individual internal service funds is provided in the form
of combining statements elsewhere in this report.

Fiduciary Funds are used to account for resources held by the City on behalf of others, including those
of the Employee Retirement System and Supplemental Annuity Fund. The activities of the Fiduciary
Funds are presented separately in this report but are not reflected in the government-wide financial
statements because the resources of those funds are not available to support the operations of the City.
Fiduciary funds are accounted for using the full accrual basis of accounting.

Notes to the Financial Statements provide additional information that is essential to gain a full
understanding of the data presented in both the government-wide and fund financial statements.

Required Supplementary Information is presented following the notes to the financial statements and
includes schedules regarding the progress of the City in funding its pension obligations and budget to
actual comparison for the major governmenta! funds of the City.

Combining and Individual Funds Statements of the nonmajor funds of the City are presented
immediately following the required supplementary information.
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City of Grosse Pointe Woods, Michigan

Management Discussion and Analysis
June 30, 2005

FINANCIAL ANALYSIS OF THE CITY AS A WHOLE

The financial analysis of the City as whole focuses on the net assets and changes in net assets of the
governmental and business-type activities of the City. As noted earlier, net assets and changes in net
assets may serve as one indicator of the financial health of the City. The assets of the City exceeded its
liabilities by $41,908,484 at June 30, 2005, and net income increased by $2,293,860 for the year then

ended.
Government Wide Net Assets as of June 30, 2005
Governmental  Business-Type  Total Primary
Activities Activities Government
Current assets $ 12,981,218 % 2,510,838 § 15,492,056
Capital assets 23,627,129 22,253,499 45,880,628
Total assets 36,608,347 24,764,337 61,372,684
Current liabilities 1,492,788 212,189 1,704,977
Long-term liabilities 12,054,223 5,705,000 17,759,223
Total liabilities 13,547,011 5,917,189 19,464,200
Net assets
Invested in capital assets 12,611,930 16,548,499 29,160,429
Restricted 6,368,384 - 6,368,884
Unrestricted 4,080,522 2,298,649 6,379,171
Total net assets $ 23,061,336 § 18,847,148 $ 41,908,484
Government Wide Net Assets as of June 30, 2004
Governmental  Business-Type  Total Primary
Activities Activities Government
Current assets $ 15676219 § 3,691,372 $§ 19,367,591
Capital assets 21,466,512 21,680,879 42,547,391
Total assets 37,142,731 24,772,251 61,914,982
Current liabilities 611,271 170,877 782,148
Long-term liabilities 15,218,636 6,299,574 21,518,210
Total liabilities 15,829,907 6,470,451 22,300,358
Net assets
Invested in capital assets 6,921,840 14,781,305 21,703,145
Restricted 6,541,005 - 6,541,005
Unrestricted 7,849,979 3,520,495 11,370,474
Total net assets $ 21,312,824 $ 18301,800 $ 39,614,624
16




City of Grosse Pointe Woods, Michigan
Management Discussion and Analysis
June 30, 2005

Approximately $29.2 million of the City’s net assets represents its investment in capital assets, net of any
outstanding debt. These assets are used by the City to provide services to the public; consequently, they
are not available for future spending. Although the City’s investment in its capital assets is reported net
of any related debt, it should be noted that the resources needed to repay this debt must be provided from
other sources since the assets themselves cannot be used to liquidate the outstanding debt obligations,
Another $6.5 million of the City’s net assets represents resources that are subject to external restrictions
regarding their use. Assets included in this category include bond proceeds that can only be utilized on
the projects for which they are issued, cash and investments restricted for the repayment of outstanding
debt and those liquid assets earmarked for specific projects and expenditures (Special Revenue Funds).
The remaining balances of the City’s net assets are unrestricted and may be used to meet the City’s
ongoing obligations. Positive balances in all three categories are reported at June 30, 2005.

Change in Net Assets
Fiscal Year Ended June 30, 2005

Governmental Business-Type  Total Primary

Activities Activities Government
Revennes
Program revenues
Charges for services $ 2,751,519 % 5,123,316 % 7,874,835
Grants 81,447 - 81,447
General revenues
Property taxes 12,742,873 - 12,742,873
Investment income 219,518 24,481 243,999
State shared revenues 2,594,918 - 2,594,918
Donations 139,312 - 139312
Total revenues 18,529,587 5,147,797 23,677,384
Expenses
General government, administrative 3,739,622 - 3,739,622
Public safety 5,446,354 375,660 5,822,014
Public works 3,179,362 - 3,179,362
Parks and recreation 1,872,760 235,846 2,108,606
Solid waste 1,460,884 - 1,460,884
Other activities 44,676 84,762 129,438
Interest paid 283,417 - 283,417
Water/Sewer - 4,660,181 4,660,181
Total expenses 16,027,075 5,356,449 21,383,524
Excess (deficiency) before
transfers 2,502,512 (208,652) 2,293,860
Transfers in (out) (754,000) 754,000 -
Increase in net assets 1,748,512 545,348 2,293,860
Net assets
Beginning of year 21,312,824 18,301,800 39,614,624
End of year 23,061,336 § 18,847,148 41,908,484
17



City of Grosse Pointe Woods, Michigan
Management Discussion and Analysis
June 30, 2005

Change in Net Assets
Fiscal Year Ended June 30, 2004
Governmental Business-Type  Total Primary
Activities Activities Government

Revenues
Program revenues
Charges for services $  2,547372 % 4,603,177 7,150,549
Grants & contributions 77,979 - 77,979
General revenues
Property taxes 12,285,813 - 12,285,813
Investment income 438,694 69,055 507,749
State shared revenue 2,607,456 - 2,607,456
Donations 91,413 - 91,413

Total revenues 18,048,727 4,672,232 22,720,959
Expenses
General government, administrative 2,689,784 - 2,689,784
Public safety 4,933,399 377,288 5,310,687
Public works 3,699,099 - 3,699,099
Parks and recreation 1,610,864 199,823 1,810,687
Solid waste 1,226,878 - 1,226,878
Other activities 72,408 88,412 160,820
Interest paid 396,661 - 396,661
Water/Sewer - 5,137,969 5,137,969

Total expenses 14,629,093 5,803,492 20,432,585

Excess (deficiency) before

transfers 3,419,634 (1,131,260) 2,288,374
Transfers in (out) (754,000) 754,000 -

Increase (decrease) in net assets 2,665,634 (377,260) 2,288,374
Net assets
Beginning of year 18,647,190 18,679,060 37,326,250
End of year $ 21,312,824 $§ 18,301,800 39,614,624

Governmental activities. The net assets of the City’s governmental activities increased $1,748,512 in
2005. Key components of this increase as well as other important financial developments were:

*  Property tax revenues increased $457,060 with the millage rate(s) remaining the same as in the
previous year. Increases in taxable value and new construction were the result of both an
inflationary adjustment and the increase in the Consumer Price Index.

*  Charges for services increased $204,147. The number of permits related to building and home

improvements increased greater than anticipated.

¢ Investment income decreased by $219,176 as a result of lower investment rates and the
reductions of liquid assets available for investment opportunities.
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City of Grosse Pointe Woods, Michigan
Management Discussion and Analysis
June 30, 2005

»  Impact of increased pension and health care costs.

Business-Type Activities

The net assets of the City’s business-type activities increased $545,348 during the fiscal year. This was
an increase of $922,608 from fiscal year 2003-04. The major reason for the increase was that the City
sold significantly more water to its residents than what was originally estimated. As in previous years,
the City was able to keep its water loss ratio under 10% as the City continues to invest significant
amounts into both its water and sewer transmission lines. The largest transaction affecting business-type
activities was the City’s ability to control its variable operating costs in its Water/Sewer Fund. Aside
from providing the necessary dollars to repair malfunctioning areas of the infrastructure the City has been
able to negotiate with the City of Detroit favorable rate charges on a portion of its sewage treatment
expenses.

FINANCIAL ANALYSIS OF THE CITY’S MAJOR FUNDS

Governmental funds. As previously mentioned, the focus of governmental funds is to provide
information on near-term inflows, outflows and remaining balances of spendable resources. Such
information is useful in assessing the City’s ability to meet its current financing requirements. The fund
balance of governmental funds is segregated into one of three categories: reserved, designated and
unreserved. Reserved fund balance represents that portion of the net assets that may only be spent for
specific purposes and are not available for new spending. Examples of fund balance reserves include
amounts required to pay debt service, bonds proceeds that may only be spent on approved projects for
which the bonds were issued and amounts required meeting long-term contractual commitments. Fund
balance designations are established to represent that portion of net assets that are intended to be spent for
certain purposes and differ from fund balance reserves in that they can be reappropriated and used for
new spending if necessary. Unreserved fund balance represents the portion of net assets that is available
at year-end for new spending. The combined ending fund balance of all governmental funds was
$10,457,977 at June 30, 2005, a decrease of $3,385.671 over the prior fiscal year. The main reasons for
the decrease was the payment of the defeased bonds in the amount of $2,175,000 and increased
expenditures in the Local Street Fund.

The General Fund is the primary operating fund of the City. All reventes and expenditures are recorded
in the General Fund unless otherwise required by statute, contractual agreement or policy.

General Fund Revenues

Total General Fund operating revenues excluding transfers for 2004-05 amounted to $12,462,617. This
was a increase of $553,641 or 4.6% compared to the 2003-04 operating revenues of $11,908,976.
Increases in property taxes, court related revenues and building permits were offset by a reduction in
investment income. With home values of the residential section remaining higher than the state average
the City has continued to see an increase in the total number of building related permits issued.
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City of Grosse Pointe Woods, Michigan
Management Discussion and Analysis
June 30, 2005

The City, for financial reporting purposes, classifies its operating revenues into seven primary sources as

shown below:

Increase
(Decrease)
Percent Over Prior
Revenue Source Amount of Total Year
Property taxes $ 8,295,630 67% $ 567,296
State shared revenues 1,655,968 13% {741)
Delinquent fees 306,283 2% 29,735
Court fines/costs 717,903 6% 122,695
Licenses/permits 917,377 2% 43,957
Administration charges 300,000 2% (26,000)
Miscellaneous 269,456 2% (183,301)
$12,462,617 100% $ 553,641

a) Property Taxes - $567,296 increase — Due to an increase in the city’s taxable valuation of

property principally from an increase in home improvements.

b) Intergovernmental Taxes - $(741) decrease — Distributions from the State of Michigan were
stagnant as Michigan’s recession economy has yet to recover from the prior years.

¢) Delinquent Interest/Collection Fees - $29,735 increase — Administrative/collection fees associated
with the summer/winter tax billings increased in relation to an increase in the overall property tax

levy.

d) Court fines/costs - $122,695 increase ~ The amount of monies collected from traffic violations
has steadily increased for the past two years due to the increase in the issuance of traffic related

violations and revised fee schedule.

e) Licenses/permits - $43,957 increase — The City again realized an increase in the number and
dollar value of permits (building, electrical, etc.) issued as well as an increase in franchise fees

paid by the City’s Cable Television firm.

f) Administrative Charges — $26,000 decrease — Charges for administrative and overhead costs
relative to the City’s Enterprise Funds (in lieu of taxes) were reduced for the first time in several

years.

Tax collections for the 39" consecutive year were approximately 100% of the tax levy. Despite the last
four years of economic difficulties the City’s unemployment rate has been considerably lower than the
national and regional average. The fiscal stability of the community’s business community enables
collection of the City’s real and personal property taxes to remain substantially higher than the State

average.
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City of Grosse Pointe Woods, Michigan
Management Discussion and Analysis
June 30, 2005

The City’s General Fund tax levy is split into four components depicted as follows:

2004-05
General Fund
Fund Levy
{Per $1,000
Taxable
Purpose Value)

Operating $ 83983
General obligation debt 6700
E.M.S. advance life support 4526
Street replacement 1.0000

Total mitlage $  10.5209

The legal basis for adopting the millage rate is set forth in Section 8.4 of the City Charter which in part
states that the Council shall by resolution adopt a balanced budget and a set millage rate by the third
Monday in May.

As of June 30, 2005, the City had 2.1103 of unused operating millage, with each mill worth an
approximate $813,000 in additional tax revenue. Due to the Headlee Act of 1979, many communities are
either at or near their maximum allowable millage rate. The ability of the City Council and
Administration to effectively budget and manage available resources and minimize millage rate increases
insures that the City will continue to have available tax dollars to finance future budgets as well as to have
funds available for unexpected/unforeseen events.

General Fund Expenditures

The General Fund for classification purposes is divided into four (4) primary governmental functions,
They are (a) General Administration, (b) Public Safety, (¢c) Public Works, (d) Parks/Recreation. In
addition the City provides for a contingency account to have monies available for any unforeseen
unexpected events,

Total operating expenditures for General Fund operations was $9,905,807. This represents an increase of
$326,161 or 3.7% from 2003-04 expenditures. The totals as shown below do not include budgeted
transfers made to other funds. The level of expenditures for the four governmental functions of the City
compared with the preceding year are shown in the following tabulation:

Percent
Function Amount of Total Increase
General government $ 2,338,072 24% $ 151,044
Public safety 5,010,853 51% 569,593
Public works 861,472 9% 38,872
Parks/recreation 1,695,410 16% 84,546
$ 9,905,807 100% $ 844,055
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June 30, 2005

a) The General Government - $151,044 increase — A function that includes both the Legislative and
Administrative departments of the City; Aside from the normal inflationary increases in salaries
and operational costs the City experienced increases in pension and employee health care costs.

b) Public Safety - $569,593 increase — Operational increases, annual salary/benefit increase and the
start of implementing an advanced centralized communications center (CLEMIS),

¢} Public Works - $38,872 increase — City expended more funds in maintaining grounds and
facilities.

d) Parks and Recreation - $84,546 increase — The increase is due to the expansion of the budget for
seasonal salaries at Lakefront Park. Along with the increase in recreational and other sporting
activities longer hours were worked during both the summer and winter months and utility costs
associated with the swimming pool were higher,

BUDGETARY HIGHLIGHTS

The budget for each fiscal year is adopted by the City Council in May of the prior fiscal year and may be
amended from time to time throughout the year to reflect changing operational demands. The majority of
the Mayor and City Council must approve any changes that may affect the budget than what was

originally adopted. The following amount depicts the increase in the originally adopted budget for fiscal
2005 for the General Fund.

* General Fund - ($384,213) favorable expenditure variance — The City’s ability to control and in
certain activities to reduce operating cost below budgeted levels was greater than anticipated.

* Revenues - ($162,617) favorable variance — The City experiences a material increase in its
licensing and permit areas for the first time in several years,

* Special Revenue Funds — $1,107,807 decrease with fund balance — The City utilized a portion of
its prior years fund balance to finance specific projects {major/local streets) within this fund type.

* As of June 30, 2005, all of the City’s Governmental and Business type funds had positive fund
balances/net assets totaling $10,457,977 with governmental and $21,363,464 business.

Net Assets/Fund Balances
The total net assets/fund balances additionally in the two major funds types (Governmental and Business-

Type activities) amounted to $31,821,441, which is a 9.6% decrease over the previous year’s total of
$34,877,699.
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City of Grosse Pointe Woods, Michigan
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June 30, 2005

The net assets/fund balances at June 30, 2005 are as follows:

Percent Increase
Function-Governmental Amount of Total {Decrease)
General Fund $ 4,889,093 47% $ 1,831
Special Revenue 3,920,941 37% (1,107,805)
Debt service 1,509,868 14% (2,188,437)
Capital project 138,075 2% (91,258)
$10,457,977 100% $(3,385,669)
Percent Increase
Function-Business-Type Amount of Total {Decrease)
Enterprise $18,847,148 88% $ 545,348
Internal service 2,516,316 12% (216,202)
$21,363,464 100% $ 329,146

Over a ten-year period the General Fund in particular has shown a consistent pattern of growth increasing
its fund balance to nearly five million dollars during this time period. The total undesignated fund
balance as of June 30, 2005 was approximately 31% of the 2004-05 budget. Along with an adherence to
a long-term capital budget, which involves all phases of the City’s infrastructure, the City has been able to
- anticipate and budget for the decline in the state economy as well as for unexpected events that could
negatively impact fund balance dollars.

The long-term financial stability of the General Fund once again enabled the Mayor and City Council to
designate $550,000 of fund balance to assist in balancing the 2005-06 budget. The $550,000 was
equivalent to approximately .70 mills or $140 in savings for a homeowner with a Taxable Value of
$200,000.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets. The City categorizes its capital assets in the Government-Wide Statement of Net Assets
as follows:

Capital Assets as of June 30, 2005

Governmental Business-Type  Total Primary

Activities Activities Government

Land and improvements $ 1,554,963 % 1,534,590 § 3,089,553

Buildings and improvements 7,269,651 - 7,269,651

Furniture and equipment 2,307,566 - 2,307,566

Vehicles 3,914,996 - 3,914,996

Infrastructure 18,418,009 27,655,721 46,073,730
Less: Accumulated depreciation (9,838,056) (6,936,812) (16,774,868)

Total $ 23,627,129 § 22,253,499 45,880,628
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City of Grosse Pointe Woods, Michigan
Management Discussion and Analysis
June 30, 2005

Additional detailed information regarding capital asset activity can be found in Footnote No. 5 to the
financial Statements.

Debt Administration
The City’s Debt structure can be categorized into two distinct areas:

1. Debt of which the City has issued and is solely obligated to make the principal and interest
payments.

2. Payments made to Wayne County to finance outstanding debt which is shown as a separate fund
titled Wayne County Combined Drain Fund. The County between the years 1992-94 issued four
separate bonds totaling $19,208,696 (city share) to finance a sanitary retention basin (Milk River
Drain Facility).

Aside from the Wayne County issues there is three outstanding General Obligation bond issues:

1} 2003 Recreation Refund Bond

2) 1993 Revenue Bonds

3) 2003 Revenue Bonds
Long-term debt. The City’s long-term debt totaled $17,759,223 ét June 30, 2005. Included in the above
total is $1,039,0624, which represents dollars owed to employees for accrued sick/vacation time. All
outstanding obligations are backed by the full faith and credit of the City. The detailed components of the
total long-term liability of the City are presented in Footnote 6 to the financial statements.

Outstanding Bonded Debt as of June 30, 2005:

Governmental Business-Type Total Primary

Activities Activities Government

General obligation bonds $ 11,015,199 § - & 11,015,199
Revenue bonds/notes - 5,705,000 5,705,000
Total $ 11,015,199 § 5,705,000 $ 16,720,199

Payments made to Wayne County for the financing of the Milk River Drain Project (1992 - 1994) debt are
totally financed by a millage levied on the winter tax bill.

During the fiscal year, the City paid the final installment of its 2000 Park instaliment note, 2000 Water
installment note and refunded its 1997 Park Improvement Bonds replacing the issue with a 2003 Bond in
the amount of $2,175,000 which will mature in October 2009. The refunding saved the City $50,000 in
interest expense over the next four (4) fiscal years.
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City of Grosse Pointe Woods, Michigan
Management Discussion and Analysis
June 30, 2005

The ratio of net direct bonded debt to taxable valuation and the amount of direct bonded debt per capita
are useful indicators of the City’s debt position in relation to its management, citizens and investors. This
data for the City of Grosse Pointe Woods at the end of the 2004-05 fiscal year was as follows:

Ratio of
Net Debt
Taxable to Taxable Net Debt
Amount Value Value Per Capita
Obligation debt $11,015,199  §$778,924,550 1.4% A 645

The net debt per capita reflects a 19.8% decrease over 2003-04 amount of $804. Presently, the City is not
contemplating issuing any General Obligation debt until fiscal year 2007.

The Outstanding General Obligation Bonds at June 30, 2005 of $11,015,199 are considered direct tax-
supported debt. The revenues bonds for water and sewer improvements are considered self-supporting
(user charges) while the special assessment bonds are backed by the full faith and credit of the City.
The City of Grosse Pointe Woods has no record of bond default.

ECONOMIC FACTORS AND 2005-2006 BUDGET CONSIDERATIONS
The following issues/concerns were considered when formulating the 2005-06 annual budget(s).

1) Continuing fiscal problems experienced by the State of Michigan.

2) Property tax revenues are expected to increase over 4.0% due to the increase in home
improvements and property transfers.

3) Health care costs were once again expected to show an approximate 15% increase but the City of
Grosse Pointe Woods has coordinated a self-insured consortium with the other Grosse Pointe
communities.

4) Continued infrastructure improvements including:

+ Total repair and reconstruction of Vernier, West of Mack, using federal TIP funds.
Design for base repair and asphalt overlay on the City’s other major street, Mack Avenue,
also expected to be done with federal funds, possibly with “advance construct.”

¢ The rest of North Renaud.

5) Opening of the second Sunrise facility and St. John Hospital and Medical Center addition ground
breaking, and possible residential development of the ULS Middle School campus.

6) Planning for Lake Front Park improvements,
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City of Grosse Pointe Woods, Michigan
Management Discussion and Analysis
June 30, 2005

CONTACTING THE CITY FINANCE DEPARTMENT

This financial report is designed to provide the Citizens, taxpayers, investors, creditors and others with a
general overview of the finances of the City. Questions concerning any information contained in this
report or requests for additional information should be addressed to the attention of the Finance Director
at the following address: City of Grosse Pointe Woods, 20025 Mack Plaza, Grosse Pointe Woods, MI
48236.
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City of Grosse Pointe Woods, Michigan

Government Wide — Statement of Net Assets

June 30, 2005

Assets

Current assets
Cash and cash equivalents
Accounts receivable
Taxes receivable
Prepaid items
Due from agency funds, net
Accrued interest receivable

Total current assets

Capital assets
Land
Land improvements
Buildings and improvements
Furniture and equipment
Vehicles
Infrastructure

Total capital assets

Accumulated depreciation
Net fixed assets

Total assets
Liabilities
Current liabilities
Advances
Accounts payable
Accrued expenses
Claims reserve
Due to agency funds
Accrued interest on long-term debt

Total current liabilities
Long-term debt
Current portion due within 1 year
Long-term portion
Compensated absences

Total long-term debt
Total liabilities

Net assets

Invested in capital assets, net of related debt

Restricted - capital

Restricted debt service

Restricted for community projects
Unrestricted

Total net assets

" The accompanying notes are an integral part of these financial statements.

——_—_—'—-—-—
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Primary Government

Governmental Business-Type

Activities Activities Totals
$ 11,826,737 § 1,400,576 § 13,227,313
696,309 1,072,635 1,768,944
302,217 - 302,217
- 37,627 37,627
84,306 - 84,306
71,649 - 71,649
12,981,218 2,510,838 15,492,056
1,439,899 - 1,439,899
115,064 1,534,590 1,649,654
7,269,651 - 7,269,651
2,307,566 - 2,307,566
3,914,996 - 3,914,996
18,418,009 27,655,721 46,073,730
33,465,185 29,190,311 62,655,496
(9,838,056) (6,936,812) (16,774,868)
23,627,129 22,253,499 45,880,628
$ 36,608347 § 24,764,337 § 61,372,684
$ 230,000 % - 8 230,000
722,787 170,036 892,823
361,891 811 362,702
100,000 - 100,000
- 9,486 9,486
78,110 31,856 109,966
1,492,788 212,189 1,704,977
1,406,273 195,000 1,601,273
9,608,926 5,510,000 15,118,926
1,039,024 - 1,039,024
12,054,223 5,705,000 17,759,223
13,547,011 5,917,189 19,464,200
12,611,930 16,548,499 29,160,429
2,255,086 - 2,255,086
1,509,868 - 1,509,868
2,603,930 - 2,603,930
4,080,522 2,298,649 6,379,171
$ 23,061,336  $ 18,847,148 § 41,908,484
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City of Grosse Pointe Woods, Michigan

Balance Sheet
Governmental Funds
June 30, 2005

Assets

Cash and cash equivalents
Due from other funds
Accrued interest receivable
Accounts receivable
Delinquent taxes receivable

Total assets

Liabilitics and Fund Equity

Accounts payable

Due to other funds

Advances

Accrued wages and compensated absences

Total liabilities

Fund balances
Reserved
Reserved for debt service
Reserved for community programs
Unreserved
Designated for insurance
Designated for subsequent years' expenditures
Special revenue fund
Municipal improvement
Undesignated

Total equity and other credits
Total liabilities, equity and other credits

The accompanying notes ar

/—

Major Fund
(rosse
Gratiot Totals
General Drain Non-Major June 30,
Fund Fund Funds 2005
$ 4,784,865 $ 1,391,144 $ 4,419,833 $ 10,595,842
288,227 - 440,040 728,267
26,405 2,057 34,818 63,280
571,588 - 124,721 696,309
185,565 116,652 - 302,217
$ 5,856,650 $ 1,509,853 $ 5019412 $ 12385915
$ 193,986 $ - $ 492,577 $ 636,563
184,971 - 467,804 652,775
230,000 - - 230,000
158,600 - - 358,600
967,557 - 960,381 1,927,938
- 1,509,833 I35 1,509,868
- - 2,603,930 2,603,930
300,000 - - 300,000
500,000 - - 500,000
- - 1,317,011 1,317,011
- - 138,075 138,075
4,089,093 - - 4,089,093
4 889,093 1,509,853 4,059,031 10,457,977
$ 5,856,650 $ 1,509,853 $ 5019412 $ 12,385915

e an integral part of these financial statements.
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City of Grosse Pointe Woods, Michigan
Reconciliation of the Balance Sheet — Governmental Funds
to the Statement of Net Assets

June 30, 2005

Total fund balances for governmental funds $ 10,457,977

Amounts reported for governmental activities in the -
Statement of Net Assets are different because
Capital assets used in governmental activities are not
financial resources and therefore are not reported in the -
governmental funds
Land and land improvements 1,554,963
Buildings and improvements 7,269,651
Furniture and equipment 2,307,566 -
Infrastructure 18,418,009
Accumulated depreciation (7,330,813) 22,219,376

Internal Service Funds are used by management to charge the
costs of certain activities such as workers compensation insurance
and data processing systems. The assets and liabilities of the
Internal Service Fund are included in governmental activities in -
the Statement of Net Assets. 2,516,316

Long-Term Bonded Debt it not due and payable in the current

period and therefore is not reported in the funds. Interest "
payable on long-term debt and long-term compensated absence

are not reported in the funds. However, these amounts are

included in the Statement of Net Assets. This is the net effect

L
of these balances on the statement.
Bonds and notes payable (11,015,199)
Accrued interest payable (78,110)
Accrued compensated absences (1,039,024)  (12,132,333) -
Net assets of governmental activities 3 23,061,336
-
Al
-
-
-
iy
-
The accompanying notes are an integral part of these financial statements.
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City of Grosse Pointe Woods, Michigan

Statement of Revenues, Expenditures, and Changes in Fund Balances
Governmental Funds

Year Ended June 30, 2005

Grosse
Gratiot Totals
General Drain Non-Major June 30,
Fund Fund Funds 2005
Revenues
Property taxes $ 8,295,630 $ 3,042249 $ 1,404994 S 12,742,873
State-shared revenues 1,655,968 - 038,946 2,594,914
Delinquent interest and collection fee income 306,283 - - 306,283
Federal financial assistance - - 21,447 81,447
Other revenues 1,990,366 2,215 452,658 2,445,239
Investment income 214,370 - 5,148 219,518
Donations - - 139,312 139,312
Total revenues 12,462,617 3,044 464 3,022,505 18,529,586
Expenditures
Current
General government 2,253,072 - - 2,253,072
Public safety 4,740,853 - 9,624 4,750,477
Public works 816,472 - - 816,472
Parks and recreation 1,635,410 - - 1,635,410
Administration - - 784,373 784,373
Street maintenance - - 3,117,367 3,117,367
Winter maintenance - - 46,346 46,346
Ambulance activities - - 237,524 237,524
Drain assessment - 934,697 - 334,697
Contractual services - - 85,047 85,047
Other - 36,000 185,789 224,789
Solid waste - - 1,460,884 1,460,884
Municipal improvement - - 283,238 283,238
Charges from Internal Service for use of
equipment and supplies 460,000 8,000 188,835 656,835
Debt service
Principal retirement - 974,047 2,585,426 3,559.473
Interest and paying agent fees - 245,424 62,867 308,291
Total expenditures 9,905,807 2,198,168 9.047,320 21,151,295
Revenues over (under) expenditures 2,556,810 846,296 (6,024,815} (2,621,70%)
Other financing sources (uses)
Transfers in 155,000 - 3,306,979 3,461,979
Transfers out (2,709,97%) {(850,000) (665,961) (4,225,940}
Total other financing sources (uses) (2,554,979 (850,000} 2,641,018 (763,961)
Revenues and other financing sources
over {under) expenditures and other uses 1,831 (3,704) (3,383,797) (3,385,670)
Fund balances
Beginning of year 4,887,262 1,513,557 7,442 828 13,843,647
End of year $ 4,889,093 $ 1,509,853 $ 4,059,031 § 10,457,977

The accompanying notes are an integral part of these financial statements.
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City of Grosse Pointe Woods, Michigan

Reconciliation of the Statement of Revenues, Expenditures, and Changes
in Fund Balances - Governmental Funds to the Statement of Activities

Year Ended June 30, 2005

Net change in fund balance - total governmental funds

Governmental funds report capital outlay as expenditures.
However in the Statement of Activities, the cost of those
assets is allocated over their estimated useful lives as
depreciation expense. This is the amount by which capital
outlays exceeded depreciation in the current period.

Buildings and improvements
Land improvements
Furniture and equipment
Infrastructure

Depreciation expense

Internal service funds are used by management to charge the
costs of certain activities such as workers compensation and
data processing services, to individual funds. The net revenue
expense of the internal service funds is reported with
governmental activities

Repayment of bond principal is an expenditure in the governmental
funds, but the repayment reduces long-term bonded debt in the
Statement of Net Assets

Refunding of 1997 Bond
Repayment of bond principal
Decrease in accrued interest on long-term debt

Some expenses reported in the Statement of Activities do not
require the use of current financial resources and therefore are
not reported as expenditures in governmental funds.

Increase in accrued compensated absences
Change in net assets of governmental activities

$ (3,385,670)

$ 3,134,404
(3,036,460)

140,741

2,613,313

(645,903) 2,206,095

(216,202)

2,435,000
1,049,473
24,876

(365,060}
$ 1,748,512

The accompanying notes are an integral part of these financial statements.
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City of Grosse Pointe Woods, Michigan

Statement of Net Assets
Proprietary Funds
June 30, 2005

Assets

Current assets
Cash and cash equivalents
Prepaid expenses
Due from other funds
Accrued interest receivable
Accounts receivable
Billed
Estimated unbilled

Total current assets
Net capital assets

Total assets
Liabilities and Fund Equity
Accounts payable
Interest payable
Due to other funds

Claims reserved
Accrued wages and compensated absences

Total current liabilities

Long-term debt
Current portion due within one year
Long term portion

Total long-term liabilities
Total liabilities

Net assets

Investment in capital assets, net of related debt

Unrestricted
Total net assets

The accompanying notes are an integral part of these financial statements.

Business-Type Activities - Enterprise Funds

Major Funds Governmental
ater/Scwer Non-Major Totals Activities
Utility Enterprise June 30, Internal

Fund Funds 2005 Service Funds

$ 1,140,203 $ 260,373 1,400,576 $ 1,230,895

- 37,627 37,627 -

- - - 103,730

- - - 8,369

34,418 - 34.4i8 -

309,787 - 309,787 -

728,430 - 728,430 -

2,212,838 298,000 2,510,838 1,342,994

21,775,399 478,100 22,253,499 1,407,753

$ 23,988,237 $ 776,100 24,764,337 $ 2,750,747

$ 150,692 $ 18,926 169,618 3 36,224

31,857 - 31,857 -

8,403 1,500 9,903 94,916

- - - 100,000

811 - 811 3,291

191,763 20,426 212,189 234,431

195,000 - 195,000 -

5,510,000 - 5,510,000 -

5,705,000 - 5,705,000 -

5,896,763 20,426 5,917,189 234,431

16,070,399 478,100 16,548,499 1,407,753

2,021,075 277,574 2,298,649 1,108,563

$ 18,091474 3 755,674 18,847,148 $ 2516316
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City of Grosse Pointe Woods, Michigan

Statement of Revenues, Expenditures, and Changes in Fund Net Assets

Proprietary Funds
Year Ended June 30, 2005

Operating revenue

Water sales and charges for services
Penalties

Fees and viclations

Park violations

Dockings and launching fees
Commodity sales

Revenue, billings to other funds
Other revenues

Total operating revenues

Operating expenses

Water and disposal charges

Operation and maintenance
Administration

Depreciation

Insurance expense and contractual services
Charges from intemnal service funds
Payments in lieu of taxes

Total operating expenses

Operating income (loss)
Nonoperating revenues (expenses)
Proceeds from sale of fixed assets
Investment income

Interest income
[nterest and paying agent fees

Total nonoperating revenues (expenses)

Net loss before operating transfers
Transfers in (out)

Net loss

Net assets
Beginning of year

End of year

Business-Type Activities - Enterprise Funds

Major Funds Governmental
Watcr/Sewer Non-Major Totals Activities
Utility Enterprise June 30, Internal

Fund Funds 2005 Service Funds

b 4,266,500 $ - 3 42665060 § -
39,607 - 39,607 -

- 160,788 160,788 -

- 113,077 113,077 -

- 171,859 171,859 -

- 81,683 81,683 -

- - - 1,139,000

217,041 72,763 289,804 567,174
4,523,148 600,170 5,123,318 1,706,174
2,547,816 - 2,547,816 -
253,959 468,019 721,978 429,815
624,846 76,860 701,706 1,188,394
561,129 42,889 604,018 316,212

- - - 5,000

200,500 83,500 284,000 26,000
275,000 25,000 300,000 -
4,463,250 696,268 5,159,518 1,965,421
59,898 (96,098) (36,200) (259,247)

- - - 14,924

18,063 6,418 24,481 -

- - - 29,646
(196,933) - (196,933) (1,525)
(178,870} 6,418 {172,452) 43,045
(118,972) (89,680) (208,652} (216,202)
770,000 (16,000) 754,000 -
651,028 (105,680) 545,348 (216,202)
17,440,446 861,354 18,301,800 2,732,518

$ 18,091,474 $ 755674 $ 18,847,148 $ 2516316

The accompanying notes are an integral part of these financial statements.
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City of Grosse Pointe Woods, Michigan

- Statement of Cash Flows
Proprietary Funds
Year Ended June 30, 2005
—
Business-Type Activities - Enterprise Funds Governmental
Major Funds Activities -
o Water/Sewer Non-Major Totals Internal
Utility Enterprise June 39, Service
Fund Funds 2005 Funds
Cash flows provided by operating activities
[ ad Cash received from customers $ 4,368,271 $ 602,148 $ 4970419 $ 3,561
Cash received from interfund services/transfers - - - 1,781,109
Cash payments to suppliers (3,188,620) (248,541) (3,437,161) (1,680,3735)
Cash payments to employees (680,318) (394,892) (1,075,210) -
pn Net cash used in operating activities 469,333 (41,285) 458,048 104,295
Cash flows provided by noncapital financing activities
Operating transfers from other funds 770,000 {16,000) 754,000 -
- Cash flows used in capital and related financing
) activities
Acquisition from construction of capital assets (1,763,895) (12,743) (1,776,638) (270,732)
Gain from sale of capital assets - - - 14,924
Principal payments on revenue bond maturities (594,574) - (594,574) (1,525)
[ interest payments on revenue bond maturities {196,933) - {196,933) (45,000)
' WNet cash used in capital and related
financing activities (2,555,402) (12,743) (2,568,145) (302,333)
Cash flows provided by investing activities
- Interest and dividends on investments 18,063 6,418 24,481 29,646
Net decrease in cash and cash equivalents (1,268,006) {63,610) (1,331,616) (168,392)
Cash and cash equivalents
- Beginning of year 2,408,209 323983 2,732,192 1,399 287
End of year 3 1,140,203 $ 260,373 $ 1,400,576 $ 1,230,895
Operating income (loss) 3 59,898 $ O(96,099) % (36,201 % (259,247)
Adjustments to reconcile operating income to {loss) net
L _ cash provided by operating activities
Depreciation 561,129 42,389 604,018 316,212
Changes in
Accounts receivable (154,875) 3,794 (151,081) 78,497
o~ Accrued wages (2,314} - - -
Accounts payable 36,817 17,048 53,865 -
Deferred revenues - - - 29,834
Due to other funds (1,322) (8,917) - (61,001)
- Total adjustments 439 435 54,814 494,249 363,542
Net cash used in operating activities $ 499,333 $ (41285 % 458,048 b 104,295
-
-
E
-
‘P
The accompanying notes are an integral part of these financial statements.
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City of Grosse Pointe Woods, Michigan

-
Statement of Fiduciary Net Assets
Fiduciary Funds
June 30, 2005 -
Pension Agency
Trust Funds Funds -
Assets
Cash and cash equivalents $ 1,741,716 % 14,853
Due from other funds 127,667 - -
Investments, at fair value
U.S. government obligations 8,269,164 -
Corporate bonds 1,901,076 - -
Stocks 20,769,671 -
Accrued interest receivable 80,825 -
Total assets $ 32,890,119 § 14,853 -
Liabilities and Fund Balances
Liabilities
Accounts payable $ 257269 % - -
Due to other funds 200,329 1,740
Court bonds payable - 13,113
Total liabilities 457,598 14,853 -
Net assets held in trust for pension benefits $ 32,432,521 § -
.
L]
E
L}
[ ]
-
]
-
-
The accompanying notes are an integral part of these financial statements.
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City of Grosse Pointe Woods, Michigan
Statement of Changes in Fiduciary Net Assets
Fiduciary Funds — Pension Trust Funds

Year Ended June 30, 2005
Pension
Trust Funds
Additions
Investment income
Net appreciation in fair value of investments $ 1,598,709
Interest and dividends 6,467
Commission expense (4,981)
Total investment income 1,600,195
Contributions
Employer 1,506,564
Employee 218,497
Total additions 3,325,256
Deductions
Employee refunds 40,578
Pension payments 1,985,280
Health care benefit payments 1,021,847
Administrative fee 274,296
Total deductions 3,322,001
Net decrease 3,255
Net assets held in trust for pension benefits
Beginning of year 32,429,266
End of year $ 32,432,521

The accompanying notes are an integral part of these financial statements.
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City of Grosse Pointe Woods, Michigan
Notes to Financial Statements
June 30, 2005

1, Reporting Entity

The City of Grosse Pointe Woods, Michigan (the "City") was incorporated as a home rule village
on January 4, 1927 and as a home rule City on December 11, 1950. The City has a population of
17,080 per the 2000 census and encompasses 3.2 square miles. The City is located approximately
10 miles north of downtown Detroit and is over 95% residential. There are no major industries or
corporations located within the City limits. The City, with a summer work force of approximately
300 employees, is also the largest employer. The City operates under a City Charter, which
provides for the election of a Mayor/Council who then appoints a City Administrator, City Clerk,
City Comptroller and City Assessor.

The City provides a complete range of municipal services, which includes but is not limited to
public safety, highways and streets, sanitation, water and sewer maintenance, building and code
enforcement, parks and recreation, public improvements, planning and zoning, and general
administration. The City contracts its engineering and legal services to outside professionals. A
library and local school system operate under an independent government authority.

The financial statements of the City have been prepared in accordance with generally accepted
accounting principles ("GAAP") as applied to governmental units. The Governmental Accounting
Standards Board ("GASB") is the standard-setting body for governmental accounting and financial
reporting. Pronouncements of the Financial Accounting Standards Board ("FASB") issued after
November 30, 1989 are not applied during the preparation of the financial statements of the
enterprise fund types in accordance with GASB Statement No. 20. The GASB periodically
updates its codification of the existing Governmental Accounting and Financial Reporting
Standards which, along with subsequent GASB pronouncements (Statements and Interpretations),
constitutes GAAP for governmental units. The more significant of these accounting policies are
described below.

In evaluating the City as a reporting entity, management has addressed all potential component
units (traditionally separate reporting entities) for which the City may or may not be financially
accountable and, as such, be includable within the City's financial statements. In accordance with
GASB Statement No. 14, the City (the primary government) is financially accountable if it
appoints a voting majority of the organization's governing board and (1) it is able to impose its will
and policies on the organization or (2) there is a potential for the organization to provide specific
financial benefit to or impose specific financial burden on the City. Additionally, the primary
government is required to consider other organizations for which the nature and significance of
their relationship with the primary government are such that exclusion would cause the reporting
entity's financial statements to be misleading or incomplete.

Due to it's relationship with the primary government, the Grosse Pointe Woods Building Authority
{“the Authority™} is presented as a blended component unit.

Commissioners of the Authority are appointed by the City Council. Although it is legally separate
from the City, the Authority is reported as if it were part of the primary government because its
primary purpose is to issue general obligation bonds to finance major capital construction projects
for used by the City as approved by the Mayor and Council.

38



City of Grosse Pointe Woods, Michigan
Notes to Financial Statements
June 30, 2005

The activities of the Grosse Pointe Public School System have been properly excluded from the
City’s financial statements since the City only serves as a property tax collection agent for the
school system and is not responsible for administrative or fiscal matters, F urthermore, the
activities of the school system are conducted in neighboring cities and offered to residents of those
cities, as well as to the residents of the City of Grosse Pointe Woods. No other organizations,
which were considered for inclusion in this report, have been excluded.

The accounts of the City are organized on the basis of funds, each of which js considered a separate
accounting entity. Each fund is accounted for by a separate set of self-balancing accounts that
comprise its assets, liabilities, fund balances/net assets, revenues and expenditures/expenses. The
individual funds account for the governmental resources allocated to them for the purpose of
carrying on specific activities in accordance with applicable state laws, regulations, City Charter
and/or the City Code.

Basic Financial Statements — GASB Statement No. 34
Significant changes required by GASB Statement No. 34 including the following:

* A Management’s Discussion and Analysis (MD&A) section that provides an analysis of the
City’s overall financial position and results of operations has been included with the financial
statements.

*  The preparation of government-wide financial statements using the full accrual basis of
accounting for all activities of the City.

*  Focus on the City as a whole in the government-wide financial statements and on the City’s
major funds in the fund financial statements.

*  Capitalization and depreciation of capital assets previously reported in the General Fixed
Assets Account Group.

* Recording of long-term debt in the government wide statement of net assets and elimination of
the general long-term debt account group.

The activities of the City are categorized as either governmental or business-type in both the
government-wide and fund financial statements. The majority of the City’s activities are
governmental activities and are supported primarily by property taxes, charges for services and
intergovernmental revenues while business-type activities are supported by fees and charges for
services. For the most part, the effect of interfund activity has been climinated from these
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City of Grosse Pointe Woods, Michigan
Notes to Financial Statements
June 30, 2005

The Statement of Net Assets presents information on all of the assets and liabilities of the City,
with the difference between the two reported as Net Assets. Net assets are classified into one of
three categories for accounting and financial reporting purposes:

» Invested in capital assets, net of related debt. This category represents the cost of the City’s
capital assets, net of accumulated depreciation and reduced by any outstanding debt used to
acquire those assets.

e  Restricted. Assets are considered restricted when constraints are placed on their use by
external sources such as creditors and grantors, or imposed by statute.

e  Unrestricted. Net assets that do not meet the definition of the two preceding categories are
considered unrestricted and can used for new spending. Designations are often placed upon
unrestricted net assets to indicate that internal restrictions have been placed upon their use.
However, designations differ from restrictions in that they may be subsequently removed or
modified by management or the City Council.

The Statement of Activities demonstrates the degree to which the direct expenses of a given
function are offset by program revenues. Program revenues are segregated into three categories:
charges for services, operating grants and capital grants. Charges for services are those revenues
generated from charges to customers or applicants who purchase, use or directly benefit from the
goods and services provided by a given function or segment. Operating and capital grants are those
restricted to meeting the operational or capital requirements of a particular function or segment.
Taxes and other revenues not specifically associated with a particular program are reported as
general revenues in the Statement of Activities.

Fund financial statements report information at the individual fund level and are, in substance, very
similar to the financial statements presented in the previous financial reporting model. The focus
of the fund financial statements is on the major funds of both governmental and business-type
activities. Major individual governmental and proprietary funds are reported as separate columns
in the fund financial statements. Non-major funds are consolidated into a single column within
each fund type in the basic financial statements and are detailed in the supplementary information.
Funds are classified as governmental, proprietary or fiduciary. The fiduciary funds are included in
the fund financial statements but are excluded from the government-wide financial statements since
these assets are being held for the benefit of third parties and are not available to support the
activities or obligations of the City.

The City reports the following major governmental funds:

e The General Fund is the chief operating fund of the City. It accounts for all financial
resources except those required to be accounted for in another fund.

s  Grosse Gratiot Drain Fund is a debt service fund. This fund accumulates resources for the

payment of the city’s pro-rata share of the Wayne County bonds related to the improvement
and operation of the Milk River Drain Facility.
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City of Grosse Pointe Woods, Michigan
Notes to Financial Statements
June 30, 2005

e  Water and Sewer Utility Fund accounts for the provision of water services to the residents of
the City. All activities necessary t0 provide such services are accounted for in this fund
including, but not limited to, administration, operations, maintenance, financing and related
debt service.

Financial information regarding the City’s Internal Service Funds is presented in summary form as
part of the proprietary fund financial statements. Since the principal users of the services within
these funds are the City’s governmental activities, the financial statements of the Internal Service
Funds are consolidated into the governmental activities in the entity-wide financial statements.
Surpluses or deficits of the internal service funds are allocated back to the governmental activities
within the government-wide financial statements.

2. Basis of Presentation — Fund Accounting

The accounts of the City are organized on the basis of funds, each of which is considered a separate
accounting entity. The operations of each fund are accounted for with a separate set of self-
balancing accounts that comprise its assets, liabilities, fund equity, revenues and expenditures, or
expenses as appropriate. Government resources are allocated to and accounted for in individual
funds based upon the purpose for which they are to be spent and the means by which spending
activities are controlled. The funds of the City are classified into three broad categories:
governmental, proprietary and fiduciary.

The funds are grouped into three fund types and nine generic funds as described below:

Governmental Fund Types
These are the funds through which most governmental functions typically are financed. The funds
included in this category are as follows:

General Fund

This fund is established to account for resources devoted to financing the general services that the
City undertakes for its citizens. General tax revenues and other sources of revenue used to finance
the fundamental operations of the City are included in this fund. The fund is charged with all costs
of operating the government for which a separate fund has not been established.

Special Revenue Funds
These funds are established to account for the proceeds of specific revenue sources, other than
trusts or major capital projects, that are legally restricted to expenditures for specified purposes.

Debt Service Fund
The Debt Service Fund is used to account for revenues received and used to pay principal and
interest on the City’s long-term debt.

Capital Projects Funds

These funds are used to account for the acquisition or construction of major capital
facilities’equipment throughout the City other than those capital assets financed by Proprietary
Funds.
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City of Grosse Pointe Woods, Michigan
Notes to Financial Statements
June 30, 2005

Proprietary Fund Types
These funds account for operations that are organized to be self-supporting through user charges.
The funds included in this category are the Enterprise Funds and Internal Service Funds.

Enterprise Funds

These funds are established to account for operations that are financed and operated in a manner
similar to private business enterprises, where the intent is that costs of providing goods or services
to the general public on a continuing basis be financed or recovered primarily through user charges.

Internal Service Funds

These funds are established to account for the financing of goods or services provided by one
department to other departments of the City on a cost-reimbursement basis. Internal Service Funds
of a government (which traditionally provides services primarily to other funds of the government)
are presented in summary form as part of the proprietary fund financial statements. Since the
principal users of the internal services are the City’s governmental activities, financial statements
of the internal service funds are consolidated into the governmental activities column when
presented at the governmental-wide level. The costs of these services are allocated to the
appropriate functional activity. The City operates a fleet maintenance operation, a building
authority, a risk management (insurance program) and a management information operation, as
internal services.

Fiduciary Fund Types:

Pension Trust Fund
These funds are used to account for assets held by the City in a trustee capacity for the benefit of
the City’s retirees and current employees.

Agency Funds

Funds that reflect the activities of the City acting as an agent for other governmental units or
designated others. Agency Funds are, by nature, custodial; therefore, operational results are not
measured.

3. Significant Accounting Policies

Measurement Focus and Basis of Accounting — Basis of accounting refers to when revenues and
expenses are recognized and reported in the financial statements.

The governmental-wide financial statements as well as the financial statements of the proprietary
funds and pension trust funds are accounted for using the full accrual basis of accounting. Their
revenues are recognized when they are earned and their expenses are recognized when they are
incurred without regard to the receipt or payment of cash or its equivalent.
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City of Grosse Pointe Woods, Michigan
Notes to Financial Statements
June 30, 2005

The governmental fund financial statements are prepared using the modified accrual basis of
accounting. Revenues of governmental funds are recognized when they become both measurable
and available. “Measurable” means that the amount of the transaction can be determined and
“available” means collectible within the current period or soon enough thereafter usually 60 days
for all revenues that are measurable to be used to pay liabilities of the current period. Federal
grants, state distributions and grants, property taxes and interest earned are accrued since they are
measurable and available. Special assessments are recognized as revenues only to the extent that
individual installments are due within one year. Licenses and permits, fines and forfeitures and
other revenues are recorded when received in cash because they are generally not measurable until
actually received. Expenditures are generally recognized under the modified accrual basis of
accounting when the related fund liability is incurred, with the exception of principal and interest
on general long-term debt, which is recognized when due. The majority of the funds of the City
are accounted for using the modified accrual basis of accounting. Because the governmental fund
financial statements are presented on a different measurement focus and basis of accounting than
the government-wide financial statements, a reconciliation is provided after cach governmental
fund financial statement which briefly explains the adjustments necessary to reconcile the fund
financial statements to the government-wide financial statements.

Budgets and Budgetary Accounting

The City Administration is required by City Charter to prepare and submit an annual budget to the
City Council by the first Monday in April. A comprehensive budget is prepared on the GAAP
basis for the General, Special Revenue, Debt Service, Capital Projects, Enterprise and Internal
Service Funds. Budgets are prepared on the same basis of accounting as that used to record actual
results, and are adopted by the City Council (Third Monday in May) as required by the Michigan
Department of Treasury. During the current year end the City Comptroller included utilization of a
portion of the prior year’s fund balance as a means to balance the budget within the General,
Special Revenue, Debt Service and Capital Projects Fund. The City budgets all funds in
accordance with generally accepted accounting principles.

Except for expenditures, which are to be financed by the issuance of bonds, installment notes or for
other purposes not allocated to a budget appropriation, no money may be drawn from the treasury
of the City without an approved appropriation. Also no obligation incurring the expenditure of
money may be incurred without an appropriation covering all payments, which will be due under
such obligation in the current fiscal year. The City Council, by resolution, may transfer any
unencumbered appropriation balance, or any portion thereof, from one department, fund or agency
to another. The City Council must also approve any revisions to the total budget appropriation. In
the case of an emergency endangering the public health, peace or safety, the Council may make
additional appropriations to cover unanticipated expenditures required by the City because of such
emergency. No such appropriations were made during the year ended June 30, 2005. The Mayor
and City Council, in accordance with the City Charter, legally adopt budgets by the third Monday
in May prior to the beginning of the new fiscal year. The budgets are approved on a departmental
basis for the General Fund (general government, public safety, public services and parks and
recreation) and on an individual fund basis for Special Revenue, Debt Service and Capital Project
Funds. No budgets are prepared for either the Cable Franchise or Parkway Beautification funds
(Special Revenue Funds). Any dollar amounts expended from these funds must be approved by
City Council on an individual basis.
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The City Comptroller, subject to approval by the Mayor and Council, performs reallocations of
previously approved budgeted amounts to individual accounts. All budgets lapse at the end of the
City's fiscal year. The accompanying budgetary comparison statements include all governmental
fund types for which the City adopts separate budgets. Upon its adoption, the budget document, is
made available to the general public via the local newspaper and through the City Clerk’s office.

Encumbrances

Encumbrance accounting is used to record the commitments for purchase orders and contracts in
order to reserve that portion of the applicable appropriation. Encumbrances outstanding at year-
end are reported as reservations of fund balances since they do not constitute expenditures or
liabilities. Ali budget appropriations lapse at the end of each fiscal year.

Fund Equity

Reserves represent those portions of fund equity not available for expenditure or legally segregated
for a specific future use. Designated fund balances represent tentative plans for future use of
financial resources,

Cash
Cash in excess of current operating requirements is invested in various interest-bearing securities
and disclosed as part of the City's investments.

Investments

Investments held at June 30, 2005 are stated at fair value in accordance with GASB Statement

No. 31, "Accounting and Financial Reporting for Certain Investments and for External Investments
Pools". Several individual funds as of June 30, 2005 held AAA government agency securities that
had final maturity dates in excess of one year.

Capital Assets

Capital assets are stated at cost or, if donated, the fair value at the date of donation. Expenditures
that materially extend the useful life of existing properties are capitalized. All costs relating to the
construction of facilities are capitalized, including salaries, employee benefits and bond interest
costs (within the proprietary funds only). In accordance with GASB 34 the City has compiled a
detailed inventory of all capital assets for which it is responsible for its maintenance and repair.
This is in addition to those assets that have been accounted for separately within the Business Type
Activities and Internal Service Funds. These assets that previously were not depreciated are
recorded depicting useful life and accumulated depreciation and are categorized by 5 distinct
classifications. The City has adopted as of July 1, 2004 a capitalization policy of $5,000 for an
item or a class of items which can be included as a capital asset.
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Depreciation on property and equipment is computed using the straight-line method over the
estimated useful lives of the related assets. The estimated useful lives for the following classes of

assets are:

Life
Asset in Years
Water lines 50
Street/Parking lots 40
Parking meters 10
Boat docks 10
Seawalls 50
Buildings and structures 25
Vehicles 3-7
Furniture and equipment 5
Improvements 10-20

Compensated Absences

Employees may accumulate unused sick and vacation leave up to certain allowable limits. A
percentage of unused sick/vacation leave is paid to employees, upon written request depending on
union affiliation, termination, retirement or death.

The City's policy is to accrue in the Governmental funds, the portion of the liability for
compensated sick and vacation time, which is expected to be paid with expendable available
financial resources. For 2004-05 the accrued liability was $73,020 and for long-term it was
$1,039,024. The portion of the vested liability, which is not expected to be paid with expendable
available financial resources, is recorded in the Government wide statements as a long-term
liability.

Cash Equivalents

For purposes of the Combined Statement of Cash Flows, the Business Type Activities and Internal
Service funds consider all highly liquid investments (including restricted assets) with an original
maturity of three months or less from date of purchase to be cash equivalents.

Self-Funded Insurance

In 1995, the City established the Workers Compensation Fund (an Internal Service Fund) to
account for and finance its uninsured risks of loss when notified of a workmen’s compensation
claim. Under this program, the Workers Compensation Fund retains coverage for up to a
maximum of $350,000 for each worker's compensation claim. After which, the City is reinsured
up to an unlimited dollar amount for claims in excess of coverage provided by the fund as
stipulated by Michigan law. As of June 30, 2005, the City had accumulated net assets of $610,375
to pay claims in excess of an estimated $100,000, which had been reserved to finance anticipated
costs for expenses not yet reported. Since becoming self-insured, the City has not experienced or
had to reserve for monetary loss where the dollar value has exceeded either coverage or loss fund
limits.
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All funds, which account for labor costs, participate in the program and make payments to the
Workers Compensation Fund to cover actuarial estimates of the amounts needed to pay current-
year claims. The claims liability of $100,000 reported in the fund at June 30, 2005 is based on the
requirements of Governmental Accounting Standards Board Statement No, 10, which requires that
a liability for claims be reported if information prior to the issuance of the financial statements
indicate that it is probable that a liability has been incurred at the date of the financial statements
and the amount of the loss can be reasonably estimated.

This liability includes an amount for claims that may have been incurred but not reported
(LB.N.R.). Because actual claims liabilities depend on such complex factors as inflation, changes
in legal doctrines, and damage awards, the process used in computing claims liability does not
necessarily result in an exact amount. The City’s coverages are reviewed on a yearly basis and
increased where necessary.

Changes in Estimated
Workers Compensation
Claims Reserve
are as follows

2005 2004
Beginning balance $ 100,000 § 150,000
Change in estimate - 245,738
Claim payments - (295,738)
Ending balance g 100,000 $ 100,000

Use of Estimates

The preparation of the financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements. Estimates also affect the reported amounts of revenues and expenses during
the reporting period. Actual results could differ from those estimates.

4. Deposits and Investments

Deposits

At year-end, the carrying amount of the City's cash and cash equivalents for all funds including
retirement funds was $14,976,486 and the bank balance was $15,557,116. Of the bank balance,
$6,507,000 was covered by federal depository insurance and $9,050,116 remained uninsured and
uncollateralized.

All nonpension fund investments of the City are invested only with highly rated Michigan banks or
financial institutions and invested in compliance with P.A 20 per the City’s Investment policy.
Council approval is needed before the City Treasurer may initially invest funds with a financial
institution and an annual report is required from all institutions that the City invests monies with.
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Investments

Michigan statutes authorize the City to invest in obligations of the U. 8. Treasury, agencies and
instrumentalities, commercial paper rated A-2 by Standards & Poor's Corporation or P-2 by
Moody's Commercial Paper Record, bankers' acceptances, repurchase agreements and reverse
repurchase agreements. Pension Trust Funds are authorized to invest in corporate stocks, corporate
bonds, diversified investment companies, certain real estate offerings and mutual funds. All
pension investment transactions must fall within the confines of Michigan Public Act 55, which
regulates the purchases of securities and other long-term investment instruments. As of June 30™,
the City retirement system utilized five (5) separate money managers to invest the proceeds of the
system,

Investments made by the City are summarized below. The investments that are represented by
specific identifiable investment securities are classified as to credit risk by the three categories
described below:

Category 1 Insured or registered, with securities held by the City or its agent in the City's
name.

Category 2 Uninsured and unregistered, with securities held by the counterparty’s trust
department or agent in the City's name.

Category 3 Uninsured and unregistered, with securities held by the counterparty, or by its trust
department or agent but not in the City's name.

Category Fair

1 2 3 Value
U.S. government securities $ 8,128,592 % - % - % 8,128,592
Corporate bonds 1,901,076 1,901,076
Corporate stocks 20,769,671 20,769,671
$30,799,339 § - 3 - $30,799,339
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5. Capital Assets

Capital Assets

An analysis of property and equipment as reported in the Statement of Net Assets, and related
accumulated depreciation, at June 30, 2005 for governmental activities follows:

Internal
Balance, Balance, Service

Governmental Activities July 1, 2004 Additions Disposals June 30, 2005 Funds
Capital assets, not being
depreciated
Land $ 1,439,809 $ - - % 1,436,899 $ -

Total capital assets, not

being depreciated 1,439,899 - - 1,439,899 -
Capital assets, being depreciated
Land improvements 3,151,524 115,064 (3,151,524) 115,064 -
Buildings 4,135,246 3,200,910 (66,505) 7,269,651 -
Equipment and vehicles 2,166,825 214,154 (73,413) 2,307,566 3,914,996
Infrastructure 15,804,696 2,613,313 - 18,418,009 -

Total capital assets,

being depreciated 25,258,291 6,143,441} (3,291,442) 28,110,290 3,514,996
Less: Accumulated depreciation
Land improvements 1,257,508 3,706 (1,257,508) 3,706 -
Infrastructure 2,677,803 472,541 - 3,150,344 -
Buildings 1,965,410 81,885 (66,505) 1,980,790 -
Equipment and vehicles 784,189 1,411,784 - 2,195,973 2,507,243

Total accumulated

depreciation 6,684,910 1,969,916 (1,324,013 7,330,813 2,507,243

Total capital assets, .

being depreciated, net 18,573,381 4,173,525 (1,967,429} 20,779,477 1,407,753
Governmental activity capital
assets, net $ 20,013,280 3 4,173,525 3 (1,967429) § 22219376 $ 1,407,753

The components of capital assets for Enterprise Funds at June 30, 2005 are summarized as follows:

Infrastructure/land improvements

Less: Accumulated depreciation

Total

Depreciation was allocated within the Statement of Governmental Activities as follows:

General government
Public safety

Public works
Parks/recreation
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Enterprise

Funds

$29,190,311
(6,936,812)

$22,253,499

S ———————

$

39,536
23,721
392,754
189,892
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City of Grosse Pointe Woods, Michigan
Notes to Financial Statements
June 30, 2005

The following depicts the breakdown by fund that total compensated absence total as of June 30,

2005:
2005 2004

General $ 745716 $ 473,937
Special revenue
Major streets 39,128 34,133
Local streets 55,774 44,206
Ambulance 40,965 34,823
Solid waste 28,303 21,525
Enterprise
Parking 15,339 3,736
Water/sewer 69,045 31,538
Boat docks 8,010 6,954
Internal Service
Motor vehicle 23,495 15,169
Management information 13,249 7,943

Total $ 1,039,024 § 673,964

Consistent with previous years employees who wages are funded by the:

1) General Fund
2) Special Revenue Fund
3) Enterprise/Internal Service Funds

Are responsible to accumulate resources to fund long-term compensated absences.
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City of Grosse Pointe Woods, Michigan
Notes to Financial Statements
June 30, 2005

7. Contingent Liabilities
There are various legal actions and claims pending against the City. In the opinion of City
management and their attorneys, the ultimate liability, if any, with respect to these matters will not
materially affect the financial position of the City.

8. Interfund Balances and Transfers

The following reconciles the City’s due to and due from and the transfers in/out during the course
of the fiscal year:

Due From Due To

Other Other

Funds Funds
General $ 288,227 § 184,971
Major Streets - 28,173
Local Streets 350,000 55,007
Ambulance - 4,167
Solid Waste 90,040 3,000
Grants - 26,541
911 Emergency - 917
Cable Fund - 350,000
Parking - 1,083
Water/Sewer - 8,403
Boat Docks - 417
Worker's Compensation 103,730 46,500
Motor Vehicle - 2,083
Management Information - 833
Building Authority - 45,500
Wayne County Tax - 1,740
Pension 127,667 200,329

$ 959,664 $ 959,664
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City of Grosse Pointe Woods, Michigan
Notes to Financial Statements
June 30, 2005

Operating Operating
Transfer Transfer
In QOut

General $ 155,000 $(2,709,979)
Major Streets 606,000 -
Local Streets 1,208,000 -
Ambulance 342,504 -
Act 302 Training 1,000 -
Solid Waste - (75,000)
Drug Enhancement - {1,000)
Cable Fund 80,000 (130,000)
1997 Recreation 416,475 -
2000 Recreation Install Note 57,000 -
Grosse Gratiot Drain - (850,000)
Municipal Improvement 246,000 (100,000)
Water/Sewer 770,000 -
Commodity Sales - (16,000)

During the budget process the mayor/council approve the various transfers betwe

finance specific projects and operations.
Retirement System

Description

$ 3,881,979

$(3,881,979)

en funds to

The City has a contributory single employer defined benefit pension plan ("City of Grosse Pointe
Woods Employees Retirement System” or the "System") which covers substantially all full-time
employees. Total payroll expenditures for all employees covered by the System for the year ended
June 30, 2005 were $5,423,355 this included $2,898,486 for General employees and $2,524,869 for
Public Safety employees. Total cash basis payroll expenditures for all employees for the year
ended June 30, 2005 were $6,799,505. Transactions in connection with City and employee
contributions, pension payments to retirees or their beneficiaries and the management, investment
and related cost of overseeing of the System's assets are accounted for on the accrual basis in the
Pension Trust Fund of the City. Contributions are recognized when due based upon the
recommendation of the City’s actuaries.
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City of Grosse Pointe Woods, Michigan
Notes to Financial Statements
June 30, 2005

All City employees, working at least 1,200 hours per year, are eligible to participate in the System.
All benefits and refunds of participant contributions are recognized when due and payable upon
approval from City Council. Employees vest after 10 years of service with special provisions for
death and disability (duty and non-duty) benefits. As of June 30, 2005, 82 retirees and/or
beneficiaries were receiving benefit payments and healthcare coverage. The System has 100 active
members (of which 41 were fully vested and the remainder partially vested). Benefit payments are
computed based on years of service, final average compensation and an annual percentage factor,
which is a negotiable item with the various unions. The City and covered employees are required
to make contributions in accordance with the Retirement System Ordinance (5% for General
Employees and 6% for Public Safety Employees). The Retirement System Ordinance in
compliance with the various union agreements establishes the various medical and life benefits to
be paid by the System. Both the union and the City Administration must agree upon any benefit
changes with final approval by the Mayor and Council. The City utilizes the actuarial firm of
Gabriel, Roeder, Smith and Company to perform an annual review of the Retirement System as
well as to provide other actuarial services, as requested.

The Supplemental Annuity Fund, a single employer plan, is an additional benefit that is paid to
eligible retirees based upon their total years of service with the City at the date of their retirement.
Amounts paid to the retiree range from $3,000 annually for 10 years of service to $4,800 maximum
for 25 years of service. The Supplemental Annuity Fund was established as a negotiable item
within the various union contracts. . Supplemental annuity benefits were discontinued for all
Public Safety employees effective January 1, 1995. The monies transferred by the City to the
Supplemental Annuity Fund are done subsequent to an actuarial review performed by Gabriel,
Roeder and Smith. The City pays 100% of the contributions made to the Plan.

Contributions

The System's funding policy provides for monthly contributions at actuarially determined rates
that, expressed as percentages of annual covered payroll, are designed to accumulate sufficient
assets to pay benefits when due. The normal cost and actuarial accrued liability are determined
using the entry age actuarial funding method. Assets in excess of the net pension obligation are
being amortized as a level percent of payroll over a period of 11 years (19 years for the
supplemental annuity plan). Significant actuarial assumptions used to compute contribution
requirements were the same as those used to compute the standardized measure of the net pension
obligation.

During the year ended June 30, 2005, contributions totaling $1,325,061 were made, including
$1,106,564 by the City and $218,497 by its employees. The recommended percent of payroll
contribution by the City for the fiscal year 2004-05 consisted of 14.09% General and 19.43%
Public Safety for normal cost and a credit of 7.69% for amortization of the unfunded actuarial
accrued liability. An alternative method of contributions is the actuarially determined
contributions, which requested $91,618 for general members and $75,358 Public Safety employees
for pension benefits. However, since the City has continuously funded its health care benefits for
its retirees on a pay as you go basis the excess credit is used to reduce the health care expenditure.
In addition to the actuarial credit the City contributed $852,352 that was used for health care
purposes. The employees’ and City’s contributions represented 5.0% and 16.47%, respectively, of
annual covered payroll for General Employees and 6.0% and 20.81% for the Public Safety
employees.
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City of Grosse Pointe Woods, Michigan
Notes to Financial Statements
June 30, 2005

10.

In addition to the Pension System the City also contributed $250,000 to the employees
Supplemental Annuity Fund.

The City’s financial policy in compliance with State law states that the City will contribute the
annual required contribution for both pension and health care benefits unless the Mayor and City
Council denote otherwise during the budget process.

The City’s Retirement Board does not issue a separate independent financial report for either the
Retirement System or Supplemental Annuity plan.

In addition to providing pension benefits, as stipulated by Ordinance 543 of the City Code, the City
provides health and dental care benefits for retired employees and their eligible dependents. The
City of Grosse Pointe Woods is the administrator of the Plan. All of the City's full-time employees
may become eligible for these benefits if they reach normal retirement age or are granted a
disability pension while working for the City. The cost of providing medical benefits for 93
retirees for the year ended June 30, 2005 totaled $1,225,872.

Tax Calendar

The assessed and equalized valuations of taxable property is determined as of December 3 1st of
each year and is the basis upon which property taxes are levied during the succeeding fiscal year.
The passage of Proposal A in March 1994 radically changed the methodology utilized by the City
in deriving property values therefore affecting tax collections. Property tax levies are based on
taxable value instead of state equalized value. Prior to the revision in the Tax Act, tax levies were
computed on a property’s “S.E.V.” which approximated 50% of the property’s market value.
Proposal A capped the taxable value of each parcel of property, adjusted for additions and losses, at
the previous year's rate of inflation or 5% whichever is less, until the property is sold or transferred.
When ownership of a parcel of property is transferred, the taxable value and the state equalized
value are readjusted to 50% of true cash value the first calendar year following the sale.

The Mayor and City Council by Charter may levy up to 20 mills for maintenance and operations of
the City. Passage of the Headlee Act, effective December 23, 1978, made it necessary for the City
to reduce its total authorized operating millage from 20 mills to 14.2040 mills. The millage rate
levied by the City for fiscal year 2004-05 was as follows:

July 1 -2004 Summer $ 1299
December 1 - 2004 Winter 3.37
Subtotal $ 1636 mills

The tax levy of the City is established by the City Council. The assessment of all properties is
performed by the City Assessor and validated by Wayne County Department of Equalization. By
Charter, the City Treasurer is responsible for the collection and distribution of tax monies to the
respective governmental agencies.
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City of Grosse Pointe Woods, Michigan
Notes to Financial Statements
June 30, 2005

11.

12,

The property tax calendar for revenues billing received and accrued for the fiscal year ended
June 30, 2005 is shown as follows:

Summer Winter
Valuation date (tax day) December 31, 2003 December 31, 2003
Public hearing date to adopt mileage Third Monday - May
Tax bills due and payable (lien date) July 1, 2004 December 1, 2004
Tax bills due without penalty September 15, 2004 February 14, 2005
Last day taxes payable at City February 28, 2005 February 28, 2005

After February 28th, 2005 all real property taxes were payable at the Wayne County Treasurer's
office. The City Treasurer is mandated by law to collect all unpaid personal property taxes as of
March 1* with additional interest and penalties as prescribed by State Statute.

Other Required Individual Fund Disclosures

Generally accepted accounting principles require disclosure in the general-purpose financial
statements of certain information relating to individual funds as presented.

The City utilizes a percentage of prior year equity, when sufficient, to provide a balanced budget in
certain individual funds. As of June 30, 2005 the City had no funds aside from the Building
Authority that had a deficit in either its Fund Balances or Unrestricted Net Assets.

Building Authority ($45,378): The deficit in the Building Authority Fund represents an initial
transfer of capital assets (1993 parking facility) to the Parking Meter Utility Fund. The reduction
of this deficit will coincide with the annual maturity of the bonds outstanding through a budgeted
transfer of funds from the Parking Meter Utility Fund. The deficit will be fully eliminated during
the 2005-06 fiscal year with a transfer of monies from the Parking Fund.

Deferred Compensation Plan

The City offers its employees a Deferred Compensation Plan (the "Plan"} created in accordance
with Internal Revenue Code Section 457. The Plan is available to all full time city employees,
which permits them to defer a portion of their salary until future years. Payment of the deferred
compensation is not available to employees until retirement, death or unforesecable emergency. As
of June 30, 2005 employees who had elected to participate in the plan had contributed $2,630,704.

All amounts of compensation deferred under the Plan, all property and rights purchased with those
amounts and ali income attributable to those amounts, property or rights are solely the property and
rights of the individual participants.

In accordance with GASB Statement No. 32, all the assets held in trust were removed from the
financial statements as the City no longer has legal control over the Plan assets.
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City of Grosse Pointe Woods, Michigan
Notes to Financial Statements
June 30, 2005

13.

Accumulated Assets

Accumulated assets for the post-employment health care benefits are recognized in the Retiree
Health Care Trust Fund. The City in preparation for proposed statements Numbers 45 and 43 as
put forward by the Governmental Accounting Standards Board created a trust fund to accumulate
and invest monies to finance future health care liabilities.

The new statements provide guidance for governmental agencies in recognizing the cost of retiree
health care as well as any other post employment benefit. The new rule will mandate that
governmental agencies recognize and reflect the true cost of providing retiree health care coverage
over the estimated working life of the employee, rather than at the time the actual benefit payment
is made. The new pronouncement is effective for the fiscal year ending June 30, 2009.
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City of Grosse Pointe Woods, Michigan
Required Supplementary information
Schedule of Funding Progress
Pension Plan
(dollar amount in thousands)
June 30, 2005
(a) (b) (b)-(a) (a)/(b) (©) ((b-a)/c)
Actuarial
Accrued
Liability UAAL asa
Actuarial Actuarial (AAL) Percent of
Valuation Value of Attained Unfanded Funded Covered Covered
Date Assets Age AAL (UAAL) Ratio Payroll Payroll
1996 $ 24251 20,348 $ (3,903) 119.2 % $ 3,588 0.0 %
1997 26,876 20,533 (6,343) 130.9 % 3,882 0.0 %
1998 30,018 22,403 (7,615) 134.0 % 4,305 0.0 %
1999 33,785 26,108 (7,677) 129.4 % 4,426 0.0 %
2000 36,943 27,097 (9,846) 1363 % 4,553 0.0 %
2001 38,298 29,108 (9,190) 136.6 % 4,853 0.0 %
2002 37,739 30,427 (7,312) 124.0 % 5,058 0.0 %
2003 35,745 32,137 (3,608) 111.2 % 4,970 0.0 %
2004 34,404 33,804 {600) 101.8 % 5,050 0.0 %
Summary of actuarial Methods and Assumptions
Valuation date June 30, 2004

Actuarial cost method

Amortization method

Remaining amortization period

Asset valuation method

Actuarial assumptions
Investment rate of return*
Projected salary increase*
Assumed payroll growth
Cost-of-living adjustment

*includes inflation at 5.0%

]
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Entry age. Actuarial cost method

Level percent of payroll, closed

10 years

4 year Smoothed Market value

3.0%
5-5%-9.3%
5.5%

2.5% - compound
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City of Grosse Pointe Woods, Michigan
Required Supplementary Information
Budgetary Comparison Schedule

Major Governmental Funds

June 30, 2005
General Fund
Original Final Variance with
Budget Budget Actual Final Budget
Favorable
(Unfavorable)
Revenues
Property taxes $ 8215000 $ 8215000 § 8,295,630 § 80,630
Intergovernmental revenues 1,680,000 1,680,000 1,655,968 (24,032)
9,895,000 9,895,000 9,951,598 56,598
Delinquent interest and collection
fee income 292,000 292,000 306,283 14,283
Other revenues
Traffic violations and court fees 675,000 675,000 717,903 42,903
Licenses and permits 763,000 763,000 917,376 154,376
Public service administration
charge 300,000 300,000 300,000 -
Miscellaneous income 370,000 370,000 269,457 (100,543)
Total other revenues 2,108,000 2,108,000 2,204,736 96,736
Operating transfer in 160,000 160,000 155,000 (5,000)
Total revenues and other
financing sources $12,455,000 $12,455,000 § 12,617,617 § 162,617
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City of Grosse Pointe Woods, Michigan
Required Supplementary Information
Budgetary Comparison Schedule

Major Governmental Funds

June 30, 2005

General Fund

Original Final Variance with
Budget Budget Actual Final Budget
(Favorable)
Unfavorabie
General government
Legislative
Personal services § 136,000 $ 144,000 $ 142,325  $ (1,675
Commissions 23,000 18,000 15,358 (2,642)
Total 159,000 162,000 157,683 4,317)
Judicial
Personal services 85,000 86,000 85,332 (668)
Court-related fees 327,000 322,000 314,394 (7,606)
Total 412,000 408,000 399,726 (8,274)
Executive .
City Clerk 332,000 305,000 299,298 (5,702)
City Comptroller ‘ 475,000 367,000 362,243 (4,757)
City Attorney 200,000 189,000 188,162 (838)
Administration 152,000 160,000 148,719 (11,281)
Building inspections 249,000 231,000 221,821 (9,179)
Fringes 373,000 367,000 360,696 (6,304)
Other services and charges 115,000 121,000 114,725 (6,275)
Total 1,896,000 1,740,000 1,695,664 (44,336)
Charges from Internal Service Fund
for use of equipment and supplies 85,000 85,000 85,000 -
Total general government 2,552,000 2,395,000 2,338,073 {56,927)
Public safety
General
Supervision and administration 376,000 364,000 359,132 (4,868)
General
Police service 2,605,000 2,715,000 2,584,702 (130,298)
Support service 129,000 116,000 111,063 (4,937)
Total police 2,734,000 2,831,000 2,695,765 (135,235)
Fire, prevention and inspection 237,000 246,000 214202 (31,798)
Employee fringe benefits 1,393,000 1,343,000 1,333,718 {9,282)
Other services & charges 150,000 144,000 138,036 (5,964)
Charges from Internal Service Fund
for use of equipment and supplies 270,000 270,000 270,000 -
Total public safety _ 5,160,000 5,198,000 5,010,853 (187,147)
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City of Grosse Pointe Woods, Michigan
Required Supplementary Information
Budgetary Comparison Schedule

Major Governmental Funds

June 30, 2005
General Fund
Original Final Variance with
Budget Budget Actual Final Budget
{(Favorable)
Unfavorable
Public Works
General
Supervision and engineering $ 57,000 $ 63000 § 65,802 $ (2,198)
Employee fringe benefits 47,000 43,000 37,145 (5,85%5)
City building and grounds 101,000 123,000 120,957 (2,043)
Total 205,000 234,000 223,904 (10,096)
Operating expenditures 564,000 597,000 592,568 (4,432)
Charges from Internal Service Funds
for use of equipment and supplies 45,000 45,000 45,000 -
Total public works 814,000 876,000 861,472 (14,528)
Parks and recreation
General
Supervision and engineering 36,000 27,000 22,350 (4,650)
Employee fringe benefits 137,000 137,000 135,767 (1,233)
Total 173,000 164,000 158,117 (5,883)
Recreation
Lake Front Park 1,041,000 1,148,000 1,145,178 (2,822)
City Parks 45,000 61,000 38,652 (22,348)
Community Center 336,000 315,000 270,655 (44,345)
Total recreation 1,422,000 1,524,000 1,454,485 (69,515)
Operating expenditures 23,000 23,000 22,808 (192)
Charges from Internal Service Funds
for use of equipment and supplies 60,000 60,000 60,000 -
Total parks and recreation 1,678,000 1,771,000 1,695,410 (75,590)
Contingency -
Transfers out 2,796,000 2,760,000 2,709,979 (50,021)
Total expenditures and
transfers out $13,000,000  $13,000,000 $12,615,787 § (384,213)
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City of Grosse Pointe Woods, Michigan
Balance Sheet
Non-Major Governmental Funds — By Fund Type

June 30, 2005
Municipal
Improvement
Fund
Special Debt Capital
Revenue Service Project Totals
Assets
Cash and cash equivalents $ 4,279,473 15  § 140345 §$ 4,419,833
Due from other funds 440,040 - - 440,040
Accounts receivable 159,539 - - 159,539
Total assets $ 4,879,052 15 § 140,345 §$ 5,019,412
Liabilities and Fund Balances
Liabilities
Accounts payable $ 490,307 - $ 2270 % 492,577
Due to other funds 467,804 - - 467,804
Total liabilities 958,111 - 2,270 960,381
Fund balances
Reserved for community programs 2,603,930 - - 2,603,930
Reserved for debt service - 15 - 15
Unreserved, designated for
subsequent years programs 1,317,011 - 138,075 1,455,086
Total fund balances 3,920,941 15 138,075 4,059,031
Total liabilities and fund
balances $ 4,879,052 15§ 140,345  $5,019412
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City of Grosse Pointe Woods, Michigan

Statement of Revenues, Expenditures, and Changes in Fund Balances
Non-Major Governmental Funds — By Fund Type

Year Ended June 30, 2005

Revenues

Property taxes

State-shared taxes

Federal financial assistance
Donations

Interest income

Other revenues

Total revenues

Expenditures

Ambulance services

Public safety training

Street maintenance

Winter maintenance
Administration and maintenance
Solid waste/recycling services
Bond and debt retirements
Interest and paying agent fees
Municipal improvement

Other

Contractual services

Charges from Internal Service Funds
for use of equipment and supplies

Total expenditures

Revenues (under) expenditures

Other financing sources (uses)

Transfers in

Transfers out
Total revenues and other
financing sources (uses)
Revenues and other financing
sources over (under)
expenditures

Fund balances

Beginning of year

End of year

Municipal
Improvement
Fund
Special Debt Capital
Revenue Service Project Totals

$1,4049%4 § - - § 1,404,994
938,946 - - 938,946
81,447 - - 81,447
139,311 - - 139,311

- 47 5,101 5,148

411,780 - 40,879 452,659
2,976,478 47 45,980 3,022,505
237,524 - - 237,524
9,624 - - 9,624
3,117,367 - - 3,117,367
46,346 - - 46,346
784,373 - - 784,373
1,460,884 - - 1,460,884
- 2,585,426 - 2,585,426

- 62,867 - 62,867

- - 283,238 283,238

185,789 - - 185,789
85,047 - - 85,047
188,835 - - 188,835
6,115,789 2,648,293 283,238 9,047,320
(3,139,311)  (2,648,246) (237.258)  (6,024,815)
2,587,504 473,475 246,000 3,306,979
(556,000) (9,961) (100,000) (665,961)
2,031,504 463,514 146,000 2,641,018
(1,107,807)  (2,184,732) (91,258)  (3.,383,797)
5,028,748 2,184,747 229333 7,442,828
$3,920,941 § 15 138,075  § 4,059,031

66



SECTION Il — FINANCIAL SECTION -

SUPPLEMENTAL FINANCIAL DATA
C - NON-MAJOR SPECIAL REVENUE FUNDS




City of Grosse Pointe Woods, Michigan
Non-Major Special Revenue Funds
June 30, 2005

Major Street Fund — To account for the maintenance and replacement of all major streets within the
City. Financing is provided by the distribution of Gas Tax proceeds.

Local Street Fund — To account for the maintenance and replacement of all local streets within the City.
Financing is provided by distribution of Gas Tax proceeds.

Ambulance Fund — To account for the operations and maintenance of the city-owned ambulance.
Financing is specified by City Charter as .5 mills of the general City millage.

Act 302 Training Fund — To account for the costs of training courses for the police department.
Financing is provided by state grants.

Solid Waste Fund — To account for the collection, disposal and recycling of all residential and
commercial waste within the City. Financing is provided by a separate tax millage.

Grants Fund - To account for the activity of the Community Development Block Grant Program and
other Federal grants. Financing is provided by the Wayne County Economic Development Grant
Program.

911 Emergency Fund — Fund established to account for monies expended to maintain and operate an
emergency response system. Monies are received from the Ameritech Phone Company which levies a
surcharge on all phone users within the community.

Drug Enforcement Fund — To account for officer training and purchase of equipment in the narcotics
enforcement division. Activities are financed by monies and assets confiscated by the drug enforcement
division.

Parkway Beautification Fund - To account for monies provided by donors to finance parkway

beautification activities. This fund was reclassified to special revenue fund type at July 1, 2002.

Cable Franchise Fund ~ Established to invest the proceeds from the sale of the City’s interest in a cable
company’s earnings used for capital improvements. This fund was reclassified to special revenue fund
type at July 1, 2002.




| [ ] | (] I {

L9
61€8Z ¢ SI909¢$ 689°F § C1LTEFS S80I S 107665 $
8LL1 0FL°69T 689°f POL YT £67°1C 6LE°STS
SLLT 0L ‘692 6389°F POL TP £67°1C 6L£°6ZS
1$$°9C SE6°06 - 600°8 6L°T0Y YL
1¥5°9T 000°¢ - L9y L00'SS €L1°82
- $ se6l8 & - ¢ TH8Ec $  S8LUVES e6vI9F §
61€8T $ SL9°09ES 689V §  CILTEFS  S80FTFS  10L°665 $
1¥S€T 069°0€ - vi6 L19°0T 0ZLTS
- 0006 - - 000°05€ -

SLL'Y §  SPE'6ETS 689 §  GOLIEF S  89FES §  186°0¥VS §
pung punj punyg punyg puny punyg
SJuEBlLD) NSBAA dutuieay, sduequy 193.4)§ JECRITN
plos T0€ WY [e0] Jofepy

S§9dUE|eq puny pue saljlqelf [M0],
$aduR[eq puny [v10],
swesZoxd syead juanbasqns Joj paeudisap ‘pasldsalur)

swiidord Anununuos 10] paslasay
$90UEfRq pUn,j

sanMiqelf g0 ],
Spunj IaY1o 01 anQg
aqeAed sjuncooy
saNIIqel
sauejeq pung pue sanyiqery

§19SSE [B10 ],

3[(RAISIAI SJUNOIDY
Spunj I13y3o wolj ang
sjuareambs yseo pue yse)
§)asSY

§00Z ‘0¢ sunr
Jaayg aosuejeg Suluiquon
spund anuaaay |e1dadsg solep-uoN

uebiysip ‘spoopn ajulod 9ssols) jJo AJ1H




89

TSO6L8YS  L61°S8LTS  STTELT § 8TTY § 0799 $ Sadue|eq pury pue SonIjIqer] [e10L
1v6°026°€ L61'SEY'T £€L°891 8TT'y 00Z°59 Seoue|Rq puny [BI0],
ITO°LIE'T - - QTP 007°S9 swiei3oid sread Juanbasqns 10} pajeuFIsap ‘paAtasauf)
0£6°€09°C LO1°SEV'T £€L°891 y - sweidord AUNUILOD 10§ PAAISSY
SOoUR[Eq puUn,j
111°856 000°05¢ 6v'y - 070°l SanI[IqeI] [0
v08°L9Y 000°0S€ - - 916 spunj Jayio 01 an(]
LOE06Y § - $ Tevvr - g $01 $ as[qeAed sjunosoy
sanniqer]
SIduEEg punyg pue sanljlqelr]
7S0°6L8°v$  L61°S8LTS  STTELL § 87T $ 0299 $ Sjesse [ej0]
6£5°651 LSO'LE - - - 3[GBAIS32] SJUNOIOY
0r0°oby - - - - Spuny Jayio Wolj an(]
ELV'OLTYS  OVI'pSLTS  STTELT § 8TTY § 0799 $ sjuaeatnbo yseo pue yse)
S)3sSY
s[eloL, punyg puny puny pung
ISIouRI] UORBIYPNEIG UIWIIOJUY  IIANS
a|qed Aemyaeg anxqg LHwadromy
116
S00Z ‘og¢ sunr
joayg asuejeg Buiuiquon
Spund anuaaady [e1vadg Jole-uoN
uebBiysipy ‘SPOOAA U0 9ss0l9) Jo A31D
| i i { { i | { | | i | i 1




| ] | Il { i I f { { I I f | !
69
roL'siy  § YOLYTY  $ 000°6 $ F6TI1TE § r6T 1T $  (o00'00E) § 6LE9t9 % 6LE°578 ¢ {000°11D) § Tead jo pug
970'66¥ 970660 - 19€°€0L 19€°€0L - 90561 905'61% - reah Jo Buruutdag
SPIUE[EQ PUN
(zze'ew) (zTTE'vL) 0006 (L90'z8¢) (£90°789) (000°00€) £L8°91T £L8°601 {ooo'tin samipuadxa
(1apun} 190 $a2unos
SUIBURUL 1310 PUR SANUIAIY
(96t'L€) v0S'THE 000°08¢€ 000°05€ 000°855°1 000°80T'1 - 0060°509 000°909 (sasn) sao1nos Fuloueuly
IS0 PUR SIMUSASI [RIO]
- = - - - - - p - mo saazsuen Funerado
(96t'LE) bOS THE 000°08¢ 000°05¢ 000°88S'T 000°80T°1 - 000°909 000909 w siajsiren Suneiadg
{sasn) saaunos Jnyueuy BPYPQO
(9z8'sy) (97891t} (000°1LE) (L90°TEL) {L50°0v2'D) {000°805°T) £L8°9IT (£T1°008) {oo0L1L) saimyipuadxa
(19pun) 13A0 SINUAIY
FO¥0s Yor'Isy 000'10% LOFTTL L9 179°C 000°0061 (SL1107) ST8e61 000°00%°1 sananpuadxa [ero L
5E€°7 SEEbY 0007 - 000°Z1 000°ZT - 000°0T 00001 s31ddns pue suswdinba Jo asn Joj
- spung 395A19§ [BWNU] Woly sssrey)
- - - - - - - - - $I0IALIS [EMIIBIIUCT)
{0001} 00091 000°L} - - - " - - RO
- - - - - - - - - 52014135 FUIDAIANA1SEM PIOS
LRTET LBT6T1 000°911 (006'cE) 001°'19¢ 000°56E (P10°0) 986°€6T 000°10¢ SIUBUNUIRW pUB UOBNSILEWDY
- - - (Lzg'on) ELIET 000'vE ELIE £L1°ET 000°0T SOUBUDIUIRAL 120U Ay
LOS'0T L0507 - ¥61°99L P6ESTTT 000°65+°1 (reE'L6l) 999°1L8 000°690°1 ADUBUINWBL 33015
{681°1) [s'e 000°¢ - - - - - - durmien A3aJes Mjqng
¥Z5'91 L{ANAYA 000°1ZT - - - - - - $301AI3S DUBINQUIY
satmrpuadxy
8E9'Y 2E9'PE 000°0€ {0901} 00F°18¢€ 000°Z6E 86961 869869 000°€89 SONUIAJL [€10]
89y 8€9'vE 000°0¢ (50191) P68°L01 000°tTI 86T 8STEL 000°€E SINUAAI 1RO
- - - - - - - - - 23URISISSE [BIOUEUL} [BISPa]
- - - 905°S 908°€LT 000'897 Orr'el ObE'699 000°059 SIXE] PARYS-AELS
- § - £ - s - $8 - £ - $ - £ - 3 - $ saxe) Auadolg
SINUIAIY
128png 1By yadpng yidpng [emay jadpng 123png jENIdY 123png
(19pupy) (aapup)) (13pup)
EETY:Y BETYs) J3AQ)
[Enjyy ey Jenydy
punj Iuenquy PUR Jaa1)§ [BI0Y pun j 133118 dolepy
]
S00Z '0¢ aunr papug Jeajp
[en}ayy SNSJIA «@m“u:m

saouejeg pung uj sabueys pue sainjpuadxy ‘sanuaasy jo ajhpaysg Buiuiquon
Spun4 anuaaay |e1oadg Jolep-uoN
ueBiyoI| ‘SPOOA 93Ul0d 8SS0UL) JO A}




0L

473 8LLT $  90+1 $ (9%  §  IpL'69Z  §  POZTW6T 2801 § 689 (681°9) Tea Jo pug
086'1 95e°¢ 901 €671 Treglc POT'68¢ £10°01 478°c {681°9) 1834 jo Buuurdag
SDUEB|Eq punyg

(8L5°'1) (3L5°1) - (109'¢51) (109°8+2) (000°56) £98 £98 - samypuadxz (3apun)

1240 5301005 Suiduely

1310 pLie SaNU2ADY

- - - - (000°sL) (000°sL) - 0001 0001 {sasn) sanmos Suroueuy

JAII0 PUE SaNUAAIL [RI0].
- - - - {000°sL) (000°¢L) - - - mo szapsuel Sunetsd
- - - - - - - 000'1 000°1 w siysuen Juneredg
(sasn) s30.1n0s Zutanwuy O

85D (8251 - (109°¢¢1) (1091} (00o‘0z) £98 (Len (000D sanpuadxa

. (19pum) 1oA0 SaNU3AYY

LPH 18 P18 - ¥83°05 PE8CLS T 000°6T8™ {L81°p} £18°s G000l samypuadxa fejo],
- - - - 000°STE 000°S11 - - - saljddns pue watdinbs jo ssn aog
Spun, 3o1Alag [eusatu] woJy sadrey)
Lry'18 LvY'1g - - - - - - - SIALS [ENIRAUOY)
= - = - - - - - - RUID
- - - 78805 8809+ 000'01F°1 - - - §2014135 FuTjaksarsem prjog
- - - - - - - - - SOUBUAUIRT pUE UCHRASIUIUDY
- - - - - - - - - DUBUANUIEUT r21UT M
- - - - - - - - - FOUBUIIUTE J321IG
- - - - - - (L8t £18°s 000°01 Jumnen Aoges onqnyg
- - - - - - - - - $301AIIS JoUBNGUIY
satn)puadx g

698°6L 698°6L - (L1e'zon £87°705°1 000°508°| rze'e) 949°C 0006 SaMEAA2) [E10],

(8L5°1) (845°T) - (68¢) 91 0007 £98 £5€°T 008 SaNUASI J3YI0)
Lrb 18 L8 - - - - . - - JOURISISSE [ELIUBUY [213Pa]
- - - - - - - - - §3Xel paleys-omElg
- - 5 - § (IO § wWINOKT S 000'E0S'T §  (LLI%)  §  fzeh 00¢'3 saxe) Apadolg

SANUIAIY

1dpng renjay 13png 18png [emay 138png ipng jeny 133png
(13pur)) (sapupy) {+apuny)
PAQ JaaQ 13AQ)
{enpy jenyay [En}y
punj jurs) ASEM MI0S pung 30101841 Z0g 19y

§00Z ‘0€ dunf papu3 Jea,

lenjoy snsiap jobpng

wmo:m_ﬂm pung ui mmm:mr_o pue mo._:u__u:mnxw .mm:cm>wm_ 0 a|npsyosg m:_:_n_EOU

Spung snuaaAay |ejosadg Jole-uoN

ueBiyoiy ‘spoop ajulog assolo jo A9

| 1 | ] { | L | i




| | | |  § I ] | |
1L
ot § 8TV §  361Y § <691 § 00759 gos'ss §
(e 196'€ 361y Teeg's1) 0LOVE 506ES
L9T L9T - oS0t QES0E -
- {000°1) (000°1) - - -
- ©00'1) Tooo'1) - - -
L9t L9t 000°1 0£5'0E 0£5°0E -
{000°1) - 000°1 (0L0°€) 0£6'89 000°TL
- - - - 005°L 00S°L
- - - (0L0°E) oty'19 005 v9
{0001 - 000°1 - - -
(c£L) L9zl ) 000°C 09¥'LT 09t'66 000°TL
{£€L) 1971 0007 09%°LT 09%'66 000ZL
- s - s - $ - s - - $
jadpunyg fempy 128pnyg 12dpng Y yidpog
(a3pu) (spun)
SO JIAD
[eny 18013y

Juamads0ju ana(g

ERITSER Roussiewy 116

Jeak Jo pug
reak Jo uruwdeq
sadue|eq punj

samLpuadxa (1apun)
13A0 $221008 TUIIUBUT ISYI0 PUB SINUSAIY

(sasn) $22IN0S
SuioueUy 1310 PUE SIUIA [BI0]

1o siagsuen Funesdo
w sijsuen Bunessdo
(sasn) s321nos SuuBLY INLNO

sam)Ipuadxa (Japun) 1240 $ANUAIY
saatpuadxa [eI10 ],

sayddns pue juawdinba Jo asn 10
spunyj 301A13§ [BUIAU] WOy sadreyd
5301A138 [ENIIEIIUOD

REUNS)

$201A195 FUI24231/3158M PLIOS
39UBUIIUIRKL PUB UOTENSITIWDY
20URUSIUIBLL JNUIM

20URUIUIELL }3911G

Suiuen Ages sljqnd

SaBIAIIE 20URINQUIY
satnupuadxy

SanuaAal [B10]

sanuaAM 13O
20URISISSE [RIDURUL [212P2]
$3XE) PAIRYS-BIS

soxe) Aladold

sanuaAdy

sooue|eg pund ui

§00Z ‘0€ sunf papu3l Jeaj
[enjoy snsiap j1ebpng

sebueysn pue sainjipuadx3] ‘senusAdy JO dINpayYds Buluiquo)
spund anuaaay [e1vads Joley-uonN
ueBIydiN ‘SPOOAA 3jUl0d 8SS019 JO 19




L

tre'0ze's §  L6ISTYT  § ££L7891 §  06L91F1 & EI0LIET  § (LLL'66) $ Teaf jo pug
3PL'BTOC 016 F0LT 06L°LET STRERL 8P0°981°C €T L6E 12k go Buluutsag
saoue[eq pun

(sog'Lor'n) (€12'697) £V6'0E (s£0°7L9) (5£0°698) {000"L6Y) samppuadys (sapun)

13A0 592IN0S FUIDMEBLL] 12YIC PUR SINUSATY

$0S'T1E0°T (000°001) - YOS'TIE FOS 1E¥T 000°611°C {sasn) saaunos

FuroueuL) IM10 PUE SINUIASI [BIO]
{(000°955) (00008} - - {000°9L} (000°9L) o siypsuren; Junesado
YOS L85T 000°08 - POSTIE F05°L0ST 000°S61°T w s1ajsues Funeado
{sasn) sazanos uppueal) YO

(60€'6E1°E) L8TOET £76°0€ (6£5'F89) (6£5°00E') (000'919°0) saaniipuadxa (23pun) J240 SaNUAATY

68L°S11'9 009°€ 65€°801 0E8'Y69 0E8'E00°9 000'60€°S saanpuadxa jeo .
SER'3R1 - - $EE' CE8°881 005 9R1 saijddns pue juswdinba jo asn 10
m_u:znm ANALG EEEE ol muw.ELU
LY0'ES 009'¢ - L¥t 18 Lbt18 - $INAIS [eNIORNUCD
68L°S8I - 65€'801 (00w 0EY'LL 00S°18 PO
¥88°09%'1 - - #88°08 $88°09¢' 000°0IH'1 $3014198 UJ1o£001/215EM PIOS
ELEPRL - - (Lzo'Ld) ELEFBL 000°TI8 FOUBUAIUIBUI PLE UOLENSIUILIpY
9rE9P - - (ps9L) 9pE‘9Y 000°%$ SOLBUSNIEW T
L9E°LIT'E - - L9E'68S LYE'LIL'E 000'325°C F0UBUAUIEW 13218
P96 - - (9Lt'9) 796 00091 Suuren Ajofes agngd
YTSLET - - $T5'91 ¥TS'LET 000'12Z S301AJ3S IUBNGUIY
saanpuadxyq

08t'9L6'T L8Y°CEL 70E°6¢1 16201 16T'E0LT 000°€69°T SaNURAIL [BIO],
08L 1Y L38EC1 ©n €01 £06°LLT 00S°€92Z $3INUIAAI IYIO
- - - - - - ssamqpuadxy
Z1E'6E] - TIE6EL - - - SUOLRLO(]
LY 18 - - Lvv18 LY'18 - 3JUBYSISSE [BIOURUY (219D ]
9%6'8E6 - - 96°0T 9Y6'8E6 000°816 §9XE] PArEYs-27eIg
seevor’t § - 5§ - § (s0s901) §  sesHOFT §  005°TISTT § saxe) Auadolg
SINUIAIY

S[eI0 L [enoy [eny wipng {eny jadpnyg
{(13pu))
A0
[Ny
punyj puny spunq anuaAay [e1dadg pajespng 1810
sIgouely uouBIuNERY
agey ABmyJBg

Pa193phg A|lEnuuy JON SpUn;

5002 ‘0¢ dunp papu3 Jesaj

|en}oy shsiap jabpng

seouejeg pung ul sabueys pue sainjipuadxy ‘senuaAay Jo anpaysg buluiquon
spun4 anuaasy |e1oadg Jole-uoN

uebiydiN ‘SPOOM BJUl0d 9sS0I9) Jo AlD




SECTION Ii - FINANCIAL SECTION -

SUPPLEMENTAL FINANCIAL DATA
D - DEBT SERVICE FUNDS



City of Grosse Pointe Woods, Michigan
Debt Service Funds

Major Debt Service Fund

Grosse Gratiot Drain - To accumulate resources for payment of the Grosse Gratiot Drain improvements
financed by issuance of debt.

Non Major Debt Service Fund

2000 Recreation Instaliment Note Fund — To record monies received for the payment of a four (4) year
installment note. Note proceeds were utilized to purchase recreation equipment throughout the City’s
parks and grounds.

1997 City Recreation Bond Issue - To accumulate resources for payment of the $3,900,000, 3.7 to 5.0%
Park(s) Improvement General Obligation bonds. Issued as serial bonds they are payable in annual
installment ranging from $20,000 to $465,000, plus interest until maturity in fiscal year 2010. A property
tax is levied to finance the debt service.

2004 Par;k Refunding Bond — To account for monies below to refund the existing 1997 Recreation Bond
in October 2004.
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City of Grosse Pointe Woods, Michigan

Non-Major Debt Service Funds
Combining Balance Sheet
June 30, 2005

Assets .
Cash and cash equivalents

Fund balances
Reserve for debt service

Total liabilitics and fund balance

74

2000 2005
Recreation Park
Installment Refunding
Note Fund Bond Totals
- $ 15 15
$ - 3 15 15
$ - 3 15 15
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SECTION Il - FINANCIAL SECTION -

SUPPLEMENTAL FINANCIAL DATA
E — NON-MAJOR CAPITAL PROJECTS FUNDS




City of Grosse Pointe Woods, Michigan
Non-Major Capital Projects Funds

- Municipal Improvement Fund — To account for the financing and construction of various municipal
improvements. Financing is provided by installment notes, and/or transfers from other funds.




City of Grosse Pointe Woods, Michigan
Non-Major Capital Projects Funds

Combining Balance Sheet

June 30, 2005

Municipal
Improvement
Fund
Assets .
Cash and cash equivalents § 140,345
Liabilities and Equity
Liabilities
Accounts payable $ 2,270
Total liabilities 2,270
Fund balances
Fund balances, reserved for capital programs 138,075
Total liabilities and fund balance $ 140,345

76




City of Grosse Pointe Woods, Michigan

Non-Major Capital Projects Funds

Combining Schedule of Revenues, Expenditures and Changes in Fund Balances
Budget Versus Actual

Year Ended June 30, 2005 .

Municipal Improvement Fund

Actual
Over
(Under)
Budget Actual Budget
Revenues
Interest income $ 3,000 $ 5,101 $ 2,101
Other revenues 45,000 40,879 (4,121)
Total revenues 48,000 45,980 (2,020)
Expenditures, municipal improvements 351,000 283,238 (67,762)
Revenues under expenditures (303,000) (237,258) 65,742
Other financing sources
Operating transfers in 246,000 246,000 -
Operating transfers out (100,000) (100,000) -
Total other financing sources (uses} 146,000 146,000 -
Revenues and other financing
sources over (under) expenditures (157,000) {91,258) 65,742
Fund balances
Beginning of year 229,333 229,333 -
End of year § 72333 $ 138,075 § 65742
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SECTION Il - FINANCIAL SECTION -

SUPPLEMENTAL FINANCIAL DATA
F — NON-MAJOR ENTERPRISE FUNDS




City of Grosse Pointe Woods, Michigan
Non-Major Enterprise Funds

Parking Meter Utility Fund - To account for the City's parking meters and costs associated with
maintaining the meters. Funding is provided for through parking meter fees and violation fines.

Boat Dock Rental Fund - To account for boat dock rental units that are available to the citizens of
Grosse Pointe Woods on an annual basis. Boat launch ramps and other water craft maintenance services
are also available.

Commodity Sales Fund - To record the purchases and sale of rubbish bags and other miscellaneous
items that the municipality holds for resale.




City of Grosse Pointe Woods, Michigan

Non-Major Enterprise Funds

Combining Balance Sheet
June 30, 2005

Assets

Cash and cash equivalents
Accrued interest receivable
Prepaid expenses

Total current assets

Fixed assets, at cost
Less: Accumulated depreciation

Total assets

Liabilities and Equity
Accounts payable
Due to other funds
Total current liabilities
Net assets

Investment in capital assets
Unrestricted

Total net assets

Parking Boat Dock Commodity
Utility Rental Sales
Fund Fund Fund Totals
$§ 47389 § 89,894 §$123,090 $ 260,373
- - 37,627 37,627
47,389 89,894 160,717 298,000
1,130,966 403,624 - 1,534,590
(750,004) (306,486) - (1,056,490)
380,962 97,138 - 478,100
$ 428351 $ 187,032 $160,717 § 776,100
$ 880 3% 407 § 17,640 §$ 18,927
1,083 417 - 1,500
1,963 824 17,640 20,427
380,962 97,138 - 478,100
45,426 89,070 143,077 277,573
$ 426388 § 186,208 $143,077 § 755,673
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City of Grosse Pointe Woods, Michigan

Non-Major Enterprise Funds

Combining Statement of Revenues, Expenses and Changes in Net Assets
Year Ended June 30, 2005

Parking Boat Dock Commodity

Utility Rental Sales
Fund Fund Fund Totals
Operating revenues
Parking meters $ 160,788 % - 3 - % 160,788
Park violations 113,077 - - 113,077
Dockings and launching fees - 171,859 - 171,859
Commodity sales - - 81,683 81,683
Other income 75,000 {2,238) - 72,762
Total operating revenues 348,865 169,621 81,683 600,169
Operating expenses
Operation and maintenance 174,081 219,176 74,762 468,019
Administration 76,860 - - 76,860
Depreciation 37,219 5,670 - 42,889
Charges for Internal Service Fund for - - - -
use of equipment and supplies 62,500 11,000 10,000 83,500
Payment in lieu of taxes 25,000 - - 25,000
Total operating expenses 375,660 235,846 84,762 696,268
Operating income {loss) (26,795) (66,225) (3,079 (96,099)
Nonoperating revenues
Investment income 928 3,332 2,158 6,418
Transfers out - - {16,000) {16,000)
Net loss (25,867) {62,893) (16,921) (105,681)
Net assets
Beginning of year 452,255 249,101 159,598 861,354
End of year $ 426,388 § 186,208 $ 143,077 § 755,673
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City of Grosse Pointe Woods, Michigan

Non-Major Enterprise Funds
Combining Statement of Cash Flows
Year Ended June 30, 2005

Cash flows used in operating activities
Cash received from customers

Cash payment to suppliers

Cash payments to employees

Net cash used in operating
activities

Cash flows from capital financing activities
and related financing activities

Acquisition and construction of capital assets
Transfers out

Net cash used in capital financing =
activities and related financing activities

Cash flows provided by investing activities
Interest and dividends on investments

Net decrease in cash and cash
equivalents

Cash and cash equivalents
Beginning of year

End of year

Operating income (loss?
Adjustments to reconcile operating income
to net cash provided by operating activities
Depreciation
Changes in
Accounts receivable
Accounts payable
Dug to other funds
Deferred revenues

Total adjustments
Net cash used in operating activities

Parking Boat Dock Commodity
Utilit Rental Sales
Fun Fund Fund Totals
$ 348,865 $ 169,621 $ 83,662 § 602,148
El 13,767 (57,652; (77,122) 5248,541
223,578 (171,314 - 394,892
11,520 (59,345) 6,540 (41,285)
- {12,743) - 512,743;
- - (16,000) 16,000
- (12,743) {16,000} (28,743)
928 3.332 2,158 6,418
12,448 (68,756) (7,302) (63,610)
34,941 158,650 130,392 323,983
$ 473890 § 89,894 % 123090 § 260,373
$ (26,795) § (66,225) § (3,079) § (96,099
37,219 5,670 - 42,889
- 1,815 1,979 3,794
13 {605) 17,640 17,048
1,083 - (10,000) (8,917
38,315 6,880 9.619 54,814
11,520 (59,345) 6,540 (41,285)
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SUPPLEMENTAL FINANCIAL DATA
G —-INTERNAL SERVICE FUNDS




City of Grosse Pointe Woods, Michigan
Internal Service Funds

Motor Vehicle Fund - To account for vehicles owned and operated by the City and for the costs of
maintaining the vehicles. All departments using city-owned vehicles are billed for costs incurred. Actual
costs of this fund include depreciation, improvements and purchases of new vehicles, as well as building
and equipment costs related to vehicle maintenance and improvements.

Building Authority Fund - Accounts for capital expenditures and the payment of principal and interest
in relation to 2 1993 Revenue Bond issue to finance construction of City-wide parking facilities.

Workers Compensation Fund - A fund created to identify all costs associated in operating a self insured
workmen's compensation fund. Funds are accumulated via transfers from other governmental and
proprictary fund types and interest made on surplus earnings.

Management Information Systems Fund - A fund to account for the maintenance and operation of the
City computer and communication network system. Funds are accumulated via transfers from other fund

USers.
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City of Grosse Pointe Woods, Michigan
Internal Service Funds

Combining Statement of Revenues, Expenses and Changes in Net Assets
Year Ended June 30, 2005

Motor Building Workers Management
Vehicle Authority Compensation information
Fund Fund Fund System Totals

Revenues, billings 1o other funds $ 665,000 § - 5 680,609 $ 315000 3§ 1,660,609
Other income - 45,500 - 65 45,565

Total operating revenue 665,000 45,500 680,609 315,065 1,706,174
Operating expense
Vehicle operation and maintenance 429816 - - - 429,816
Administration 88,018 - 809,288 261,088 1,188,394
Depreciation 301,587 - - 14,625 316,212
Insurance expense 5.000 - - - 5,000
Charges to Internal Service Fund 16,000 - 10,000 - 26,000

Totat operating expenses 840,421 - 819,288 305,713 1,965,422

Operating income {loss) (175,421 45,500 (138,679) 9,352 (259,248)
Nonoperating revenue (expense)
Gain (loss) from sale/disposal of fixed assets 14,924 - - - 14,924
Interest income 4,522 5 24,101 1,020 29,648
Interest expense - (1,525) - - (1,525)

Total nonoperating revenues

(expenses) 19, 446 (1,520) 24,101 1,020 43,047

Net income (foss) (155,975 43,980 (114,578) 10,372 {216,201)
Net assets (deficit)
Beginning of year 1,952,589 (89,358) 724,953 144,333 2,732,517
End of year 3 1,796614 § {45378) $ 610375 $ 154,705 $ 2,516,316
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City of Grosse Pointe Woods, Michigan

Internal Service Funds

Combining Statement of Cash Flows

Year Ended June 30, 2005

Cash flows used in operating activities
Cash received from customers

Cash received from interfund services/loans
Cash payments/loans

Cash payments to suppliers

Net cash provided by (used in)
operating activities

Cash flows from capital financing activities
and related financing activities

Acquisition and construction of capital assels
Proceeds from the sale of fixed assets

Interest paid on revenue bond maturities
Principal paid on installment loans

Net cash used for capital and related
financing activities

Cash flows provided by investing activities
Interest and dividends on investments

Net increase (decrease) in cash and cash
equivalents

Cash and cash equivalents
Beginning of year

End of year
Operating income (loss)

Adjustments to reconcile operating income to {loss)
net cash provided by operating activities
Depreciation
Changes in
Account receivables
Accrued wages
Accounts payable
Due to other funds

Total adjustments

Net cash provided by (used in)
operating activities

Motor Building Workers Management
Vehicle Authority  Compensation  Information
Fund Fund Fund System Totals
§ 2,571 § - $ 925 3 65 % 3,561
665,000 45,500 680,609 390,600 1,781,109
(526,734) (4,500) (858,013) (291,128) (1,680,375)
140,837 41,000 (176,479) 98,937 104,295
{261,933) - - (8,800) (270,733)
14,924 - - - 14,924
- (1,525) - - (1,525)
- (45,000} - - (45,000)
{247,009) (46,525) - (8.800) (302,334)
4,522 5 24,101 1,019 29,647
(101,650} (5,520) (152,378) 91,156 (168,392)
546,036 5,642 823,115 24,494 1,399,287
$ 44438 § 122 $ 670,737 $ 115650 3 1,230,895
$ (175,421) § 45,500 3 (138,679) $ 9351 $  (259,249)
301,587 - - 14,625 316,212
2,572 - 926 75,000 78,498
11,954 - 18,504 (624) 29,834
[45 (4,500} (57,230) 585 (61,000)
316,258 {4,500) (37,800) 89,586 363,544
140,837 41,000 (176,479) 98,937 104,295
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SECTION Il - FINANCIAL SECTION -

SUPPLEMENTAL FINANCIAL DATA
H — PENSION AND AGENCY FUNDS
(and other Postemployment Benefit)

TRUST FUNDS AND AGENCY FUNDS




City of Grosse Pointe Woods, Michigan
Combining Scheduie of Fiduciary Net Assets
Pension Trust Funds

June 30, 2005

Supplementary Retiree Totals
Pension Annuity Health June 30,
Fund Fund Care 2005
Assets
Cash and cash equivalents $ 1,734,320 3 - $ 739 $ 1,741,716
Due from other funds 127,667 - - 127,667
Investments, at fair value
U.S. government obligations' 7,509,809 618,783 140,572 8,269,164
Corporate bonds 1,901,076 - - 1,901,076
Stocks 20,769,671 - - 20,769,671
Accrued interest receivable 80,331 - 494 80,825
Total assets $32,122,874 $618,783 5148462 $32,800.119
Liabilities and Fund Balances
Liabilities
Accounts payable § 257269 3 - $ - 257,269
Due to other funds 200,329 - - 200,329
Total liabilities 457,598 - - 457,598
Net assets held in trust for pension
benefits 31,665,276 - 148,462 31,813,738
Reserved for supplemental annuity - 618,783 - 618,783
Total net assets 31,665,276 618,783 148,462 32,432,521

Total liabilities and net assets $32,122,874 $618,783 $148,462  $32,890,119
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City of Grosse Pointe Woods, Michigan

Pension (and Other Postemployment Benefit) Trust Funds
Combining Statement of Changes in Net Assets

Year Ended June 30, 2005

Supplementary Retiree

Pension Annuity Health
Fund Fund Care Totals
Additions
Investment income (loss)
Net appreciation (depreciation) in
fair value of investments $ 1,600,803 $ - $ 2099 §$ 1,598,700
Interest and dividends - 5,911 556 6,467
Total investment income
(loss) 1,600,803 5,911 (1,538) 1,605,176
Contributions
Employer 1,106,564 250,000 150,000 1,506,564
Employee 218,497 - - 218,497
Total additions 2,925,864 255,911 148,462 3,330,237
Deductions
Employee refunds 40,578 - - 40,578
Pension payments 1,781,255 204,025 - 1,985,280
Health care benefit payments 997,699 24,148 - 1,021,847
Commission expense 4,981 - - 4,981
Administrative fee 274,296 - - 274,296
Total deductions 3,098,809 228,173 - 3,326,982
Net increase (decrease) (172,945) 27,738 148,462 3,255
Net assets held in trust for
pension benefits
Beginning of year 31,838,221 591,045 - 32,429,266
End of year $31,665,276 $ 618,783 $148,462 $32,432,521
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City of Grosse Pointe Woods,

Agency Funds
Combining Balance Sheet
June 30, 2005

Michigan

Assets
Cash and cash equivalents

Total assets

Liabilities and Fund Balances
Liabilities

Due to other funds

Court bonds payable

Total liabilities

Wayne Cash
County Bond Totals
Tax Escrow June 30,
Fund Fund 2005 Actual
$ 1,740 % 13113 § 14,853
$ 1,740 § 13,113 % 14,853
1,740 - 1,740
- 13,113 13,113
$ 1,740 % 13,113 3 14,853
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City of Grosse Pointe Woods, Michigan
Statement of Changes in Fiduciary Net Assets
Fiduciary Funds — Agency Funds

Year Ended June 30, 2005

Balance Balance
July , 2004  Additions Deductions  June 30, 2005
Total - All Agency Funds
Assets
Cash and investments $ 10,538 $27,151,057 $ 27,146,742 $ 14,853
Liabilities
Accounts payable $ 10,538 $27,151,057 $27,146,742 $ 14,853
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CITY OF GROSSE POINTE WOODS, MICHIGAN
COMPREHENSIVE ANNUAL FINANCIAL REPORT

YEAR ENDED JUNE 30, 2005
SECTION [l - STATISTICAL SECTION (UNAUDITED)
(CONTINUAL DISCLOSURE UNDERTAKING)




in accordance with the rules of the United States Securities and Exchange Commission Continual
Disclosure Undertaking is executed and presented by the City of Grosse Pointe Woods, County of
Wayne, State of Michigan, in connection with the issuance of the 1997 General Obligation Unlimited Tax
Park Bonds issued by the City March 1, 1997 and refunded October, 2004 and with its 1993and 2003
Water/Sewer Revenue Bond. It is the responsibility of the City Comptroller to ensure that the City of
Grosse Pointe Woods remains in strict compliance with the Disclosure Undertakings.

The City, in accordance with Rule 15¢ 2-12 promulgated by the S.E.C. pursuant to the Securities and
Exchange Act of 1934, must provide to each member of the Nationally Recognized Municipal Securities
Information Repository ("NRMSIR") and to the State Information Depository ("SID") for the State of
Michigan on or before the last day of the sixth month after the end of the City's fiscal year, certain
financial and operating data commencing with the fiscal year ended June 30, 2005.

It is the City's belief that the detailed financial information and shown in its annual report provides to its

bond holders the necessary information needed to assess and evaluate the financial condition of the City
and its ability to meet its fiscal obligations.
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